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A Vice-Preswent of Bliss Fabyan & Company, Inc., 
textile selling organization, is speaking: 
“Teletypewriter Exchange Service might have been 
designed especially for the textile industry, it meets 
our particular problems so exactly. Hand-to-mouth 
buying in a highly vacillating market requires the 
closest kind of contact among sales agents, mills and 
customers. Teletypewriter Service gives that contact 
—-and it’s saving us a lot of money over former com- 
munication methods. 
“Suppose a buyer teletypes our office in Chicago, 


inquiring about goods of a certain kind. The query is - 


re-typed directly into our New York headquarters, in 
minutes. Then, if it involves matters which one or 
more mills in Maine or Massachusetts must , 
answer, it is passed on there, and the necessary 

information instantly gained. This ability to give . . 


prompt replies to buyers is of greatest importance. 
And Teletypewriter Service provides a flexible and 
cost-cutting control over mill production and inven- 
tories which is invaluable under present conditions.” 
Wouldn’t you be interested in learning more about 
a service which is saving money for companies in many 
lines of business? If you will telephone the Business 
Office of your local Bell Company, a representative 
will gladly call at your convenience to explain this 
interesting modern development in detail. 


TELETYPEWRITER EXCHANGE SERVICE permits any subscriber to it 
to be connected at any time directly to any other subscriber to 


the service, whether he be 300 feet away or 3000 miles across the 
- continent. Both subscribers may typewrite back and forth, 


making inquiry and reply possible on the same connection. 


Private Line TELETYPEWRITER SERVICE is used to connect contin 
uously any desired number of points throughout the busi- 
ness day or for periods ranging from one to twenty-four 
hours. Both services provide speedy, accurate, two-way 
typewritten communication. 
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Bring Your Investments 


@ Mail 
This 
Coupon 

Today 


Into Line With New Conditions 


ISDOM dictates an immediate and thorough survey of your present security holdings 

and the adoption of a program that will enable you to benefit to the greatest advantage 
from the new investment outlook. The entire prospect has been changed in the past six weeks 
by new governmental activities, the aitered banking situation, initial legislative action for the 
protection of investors, possibilities of tariff, debt and other international adjustments, prog- 
ress towards balancing the national budget through curtailed government costs and new rev- 
enues, and by the transition into the crop-growing season. There has been, already a new puls- 
ing in the arteries of trade, gains in carloadings, some reduction in unemployment, 
and other indicia of an incubating forward movement. Naturally it will be highly selec- 
tive in its early stages. 


@ Now is the time to prepare for the coming betterment in industry and investment. You can 
best do this by employing The Financial World Research Bureau as your investment counsel. 
The experience and facilities of 30 years of service to American investors are now available 
for the solution of your personal problems. We have perfected a simplicity of procedure that 
enables you to follow an ordered, progressive program with the least interruption to your nor- 
mal business activities and with a minimum draft on your time. The supervision is personal 
— individual; for no investor has the same problems, resources and requirements as another. 
There are no group advices; and no speculative recommendations. 


@Remember this:—The really successful investors are those who adjust their portfolios to a 
new market phase at its very beginning,—who strike out boldly and confidently on a pro- 
gram keyed to determinable investment prospects. It does not pay to wait until a new situation 
has worked itself out, for securities have a way of discounting the future, and those who 
delay must pay the highest prices—which means lessened possibilities of price enhancement 
as well as a smaller yield on the investment. 


@The guidance and service of The Financial World Research Bureau are available at the 
moderate cost of $100 for a comprehensive review, a progressive program and a full year of 
continuous individualized supervision. We will be glad to discuss the application of our 
methods to your situation if you clip the coupon below. Or you may just attach your check to 
a list of your securities—showing their original cost—and set out also a detailed statement of 
your requirements, objectives, financial resources and other personal data (all in absolute 
confidence) and mail it today. We will immediately make an exhaustive survey of your po- 
sition, draft the constructive profit-building program to be carried out, step by step, under 
our direct supervision, and advise you what changes should be made at once. 


4-12-33 

The Financial World Research Bureau 
53 Park Place, New York, N. Y. 
Please send me your explains obligation to me) a dapte existing port: 
how your personal supervisory service would assist me to adopt a progres- fol; df blishi 
sive investment program. I enclose a list of my investments (showing - Olos, and for establishing 
the number of shares and their original cost) to guide you in telling me I new portfolios or directing 
just how The Financial World Research Bureau will aid me. I the investment of new 

- funds at opportune times. 
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HIGHLIGHTS >» 


Improvement in commodity prices continues 

— Business showing snap-back from early 

March dullness — Better action in utilities 

— Rails waiting for details of legislation — 
New York rediscount rate cut 


The 
Market Situation 


After having been confined to a narrow trading range 
during several trading sessions, stock prices at mid-week 
broke out of their rut on the up side on somewhat larger 
volume, furnishing encouragement to those who have been 
waiting for the improvement in fundamental conditions to 
assert itself in security prices. Prior to that rally, railroad 
issues had been declining in the face of advancing quota- 
tions for industrials. Indications were that liquidation in 
the carrier shares was coming from such special sources as 
loan envelopes and, perhaps, closed banks, and reports of 
an impending receivership (subsequently denied) brought 
selling into the rail list in volume on Wednesday. 


Despite the upward trend in freight traffic which is now 
under way, the rails have been held back by the element of 
uncertainty as to just what form will be taken by legislation 
expected to be offered shortly to Congress in an effort: to 
effect operating economies and discontinue wasteful 
practices. The theory of such a proposal is held to be sound 
by everyone concerned, but details are naturally demanded 
before opinions can definitely be formed. The investing 
public still has too clearly in mind the results of Federal 
operation of the roads during wartime, to permit it to be- 
come enthusiastic concerning any prospect of further par- 
ticipation of the Government in the actual running of the 
transportation system. 


Although apparently unnoticed by the stock market until 
quite recently, commodities have been following a deter- 
mined upward course, and last week the composite pig iron 
price advanced for the first time since May, 1929. With the 
bulk of the commodity list selling so far below costs of 
production for so long, and with the ability to work off 
surplus stocks naturally and without artificial “aid,” there 
certainly seems no need for monetary inflation in this coun- 
try—except, perhaps, as an aid to a few special interests. 
During the month of March alone, over 10 per cent was 
added to more than one commodity price index, a wider 
swing than is usually witnessed in a normal year. 


Public utility issues in recent sessions have shown re- 
sistance to the declining tendencies which were so much in 
evidence throughout the latter part of March. A number of 
dividend reductions in this group are doubtless still ahead 
of us, but yields of almost 10 per cent seem to go a long way 
in discounting the moderate downward changes that may 
be seen. Electric power production is following its usual 
seasonal downward trend, but on the basis of latest figures 


output is now running only about 5 per cent behind the 
level of a year ago, a difference that can easily be made up 
by most companies by operating economies. 


The approach of the date of legal brew found stocks 
identified with that industry merely following the general 
market. Factors more definite than optimism concerning 
the industry as a whole are asserting themselves, and hence- 
forth the cold reality of actual earnings figures and financial 
position will be the governing influences. Tobacco shares 
have done a little better than the general run of stocks, 
indications being that the leading companies are making 
further progress in regaining sales volume that was tempor- 
arily lost to the 10-cent brands; rumors that a price increase 
is imminent, however, seem to be premature. 


With business gaining, commodities rising and the out- 
look improving for corporate earnings progress later in the 
year, the holder of sound securities seems fully justified in 
maintaining his position. Irregularity of price movements 
will doubtless be seen from time to time, but the daily 
fluctuations should hold no concern for those who have 
arranged their program so as to benefit from the broad im- 
provement in fundamentals which is under way. 


The dull and uninteresting drift of stocks failed to respond 
to the improved tone of business news and for the week of 
March 29-April 5 values were down $270 millions. A por- 
tion of the gain since the reopening after the banking holiday 
has been retained, but now amounts to only $470 millions. 
The sales volume was as slow during the week as it was un- 
interesting to the holder of stocks, and on a monthly rat 
the turnover was only 1.55 per cent. Public participation 
has been limited to moderate accumulation on a cash basis 
for long range holding, which is attested to by the drop of 
$49 millions in loans last month establishing the loan ratio 
at 1.55 per cent. The average price of all listed stocks is 
$15.58 per share and the loans against them 29 cents a share. 


TREND OF MARKET VALUES 


# LOAN RATIO THE FINANCIAL wortp 
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Nore: The “Market Value’ dotted line shows THE FINANCIAL 
Wor.p’s index for the market valuation of all stocks listed on the New 
York Stock Exchange, which compares with the official figures reported 
once each month by the Stock Exchange. The “Loan Ratio” expresses 
the percentage of brokers’ loans (to Stock Exchange members) to total 
market value of securities listed. Percentage of monthly sales to total 
number of listed shares is shown by the line “‘ Turnover in Sales. 
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The Trend 
Things 


Digest and interpretation 


of business and financial 
developments 


BUSINESS—The improvement registered by the trade statis- 
ties following emergence from the banking difficulties has been 
eontinued in the most recent reports, a development that is 
highly encouraging. The current month usually witnesses the 
peak of the spring trade rise, and seasonal factors are playing 
some role in the recovery, consequently the performance in 
coming weeks will be important as indicating the probable 
duration of the rise. The steel trade speaks of rising demand 
from the breweries and the automobile makers, and the latter 
have stepped up production from about 20,700 units to 24,5 
units. Railway freight traffic reflects the better trade condi- 
tions that are prevalent, and early reports suggest that another 
gain in ear loadings were registered for the week ended 
April 1. Traffic is now running only about 15 per cent below 
the level of a year ago against a very recent decline of 23 to 
24 per cent, and the Shippers Advisory Board last week esti- 
mated that for the current quarter, traffie will be less than 1 per 
cent lower than that of the same quarter of 1932. One source 
of encouragement is the action of commodity prices. Although 
individual items may show day to day irregularity, the various 
daily commodity price indexes have been rising for more than 
a week, not as a result of ‘‘inflation,” but in most cases as a 
result of improvement in their statistical position. The past 
month has been a full one from the point of legislative accom- 
plishments by the Federal Administration, and business now 
has the measures which were most sorely needed. From this 
point on, if left to itself, trade and industry can be expected to 
*eonvalesce without much aid from the lawmakers. While it 
may be too much to expect that the dull summer months will 
not exert their usual downward pull, it does seem that the 
latter half of the year will produce operating results much 
more pleasant than we have had for some time. 


CREDIT—Easier money rates continue to be the order of the 
day and the banking situation is furthering its improvement. 
The New York City banks, heavily in debt to the Federal 
Reserve only a few weeks ago, now have excess reserves re- 
ported last week to be in the neighborhood of $100 millions. 
A bankers’ acceptance rate of 1144 per cent and a commercial 
paper rate of 3 per cent clearly called for the reduction in 
the New York rediscount rate to 3 per cent. A lower level 
would be warranted if it were not for the gold embargo 
situation; the central bank rediscount rate is the time honored 
device for attracting gold, and a relatively high rate will not 
only aid in keeping gold here, but also do its share in attracting 
additional supplies of the metal. Consequently it may develop 
that a further downward revision in the New York Federal 
Reserve Bank’s rate will occur some time after the lifting of 
the gold restrictions. In the meantime, funds are flowing back 
into the large banks, and those institutions are displaying 
more willingness to advance credit accommodations to business 
in order to aid the revival. Reports circulated last week to the 
effect that the New York Clearing House Association might 
shortly move to reduce the rates paid on demand deposits; 
apparently it feels that the incentive of a comparatively high 
rate is no longer necessary to bring in deposits. 


RAILS—In spite of the favorable traffic reports which have 
been turned in by the railroads of the country during the past 
several weeks, rail stock prices sagged early last week, 
Receivership for Missouri Pacific and the threat of similar 
action for several other roads apparently constituted the reason. 
As obvious as may be the necessity for such things, receivership 
applications are never pleasant. Nevertheless, there are still 
some roads that can not hope to earn more than a fraction of 
their fixed charges this vear, are in a weak financial condition, 
and have run out of collateral for R. F. C. loans. The quicker 
these uncertainties are removed, the sooner general market 
sentiment can improve. 
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STEEL—The month of March usually sees the steel industry 
working at its highest rate of activity for the year, with output 
thereafter declining into July and a minor peak reached jn 
October. Indications are that this year the industry’s per- 
formance will show wide divergences from the usual seasonal 
pattern. Output last month was naturally affected by the 
prevalence of banking difficulties; already there are signs that 
April will materially exceed March in point of production and 
the more optimistic in the trade are expecting May to show 
gains over this month. Some of the more firmly entrenched 
companies would probably be able to show profits at present 
prices from a 25 per cent rate of output, a level that does not 
seem improbable of attainment before the usual influences of 
summer dullness begin to make themselves felt. For the six 
months as a whole, of course, nearly all of the steel companies 
will show further losses, but most of them are in the fortunate 
position of having sufficient resources to carry them over a 
further period of unsatisfactory operating results. 


MINING—TIn the absence of definite statistics covering copper 
production, consumption and stocks on hand, it is obviously 
impossible to keep as close a check on developments in the 
industry as might be desired. Nevertheless, indications are 
that little progress is being made as yet in reducing burden- 
some stocks, with the result that copper has remained at about 
five cents a pound, a price which permits no important com- 
pany to operate profitably. There is some prospect of a com- 
plete shut-down of operations for several months, a develop- 
ment that should have its favorable results in working off 
some of the surplus stocks on hand. The effects thereof would 
be higher prices for the metal. Although it seems a little too 
early to assume a definitely constructive position on this 
group, the time for a change in opinion may not be far removed. 


DAIRIES—Passage of New York State’s milk control bill, 
designed to lift the price of milk to the farmer, would probably 
mean that it will be the latter who will get the bulk of whatever 
benefits acerue therefrom rather than the dairy companies. 
The administration of the act is to be in the hands of a Milk 
Control Board, and much will naturally depend upon the 
manner of its application, but indications are that by far the 
greater part of whatever price rises result will be passed along 
to the producer. The two leading dairy companies last year 
earned only half as much as they did in 1931, and following the 
end of 1932 another price cut was placed in effect, suggesting 
that current earnings are even more unsatisfactory. Of course, 
the fundamental reason for present low milk prices is found in 
surplus production, and until a better balance is brought 
about between production and demand, the earnings outlook 
for the dairying companies will remain uncertain. The approach 
of the summer months usually ushers in a profitable ice cream 
season, but last year increased competition desiccated profits 
from this division and there is little prospect for any material 
improvement in this souree of income for this year. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
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Tue Components: This is an unweighted index of five sensitive series 
of industrial activity: new building contracts, electric power production, 
automobile output, steel mill activity, and merchandise, miscellaneous 
and less-than-carload freight traffic. Adjustments have been made for 
normal seasonal variation, and the average for the four years 1925-1928 
is used as the base. 
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Should Recognize Russia? 


While there are many conflicting ideas with regard to the recognition of Russia by the United 
States, at the same time sentiment appears to be increasingly favorable toward a resumption 
Would the change be a constructive development? And what 
important American industries would be benefited? 


of diplomatic relations. 


By Anpvrew A. Bock, PH.D 


between the United States and 

Soviet Russia has undergone prac- 
tically no change since the formal sever- 
ance of relations by Secretary of State 
Colby under the Wilson administration. 
His attitude has been confirmed and 
reiterated ever since by the Department 
of State. This policy of ‘‘non-recogni- 
tion” of the Soviet government is based 
principally upon the latter’s refusal to 
recognize the obligations of the Czarist 
and Kerensky régimes towards the 
United States. 

By decree of February 3, 1918, the 
Soviet government repudiated ‘‘uncon- 
ditionally and without exceptions all 
government obligations assumed by the 
administration of the Russian bourgeoisie 
and likewise all guarantees given by the 
former Russian administration forrvarious 
loans contracted.””’ This act represents 
one of the worst offenses against all inter- 
national laws ever committed by a 
nation. However, under moral and 
economic pressure from abroad the Soviet 
government subsequently saw fit to 
moderate and modify the attitude that 
was taken in conformity with communis- 
tic principles and dogmas. On various 
occasions, especially at the Genoa and 
Hague conferences, the Soviet Union has 
expressed its willingness to recognize 
these debts of the Imperial Russian 
Government — however, on conditions 
which the creditor nations did not believe 
to be adequate nor even disputable. 


Ti diplomatic situation existing 


Soviet—U. S. Trade 


Although the United States does not 
maintain diplomatic relations with the 
Soviet Republic, our commercial inter- 
course with that country during the last 
fifteen years has been relatively active. 
There has been formed an American 
Russian Chamber of Commerce in which 
leading industrial firms are represented. 
Russia itself maintains a commercial 
agency in the United States which nego- 
tiates and directs exports and imports 
between the two nations. Nevertheless, 
the lack of diplomatic representation 
and the ensuing impossibility of arranging 
commercial treaties places a severe handi- 
cap upon the American exporter as com- 
pared with his competitors in the Russian 
market. 

So far, any attempts to change the 
official attitude of our government have 
failed; but there are indications that 
under the new administration this situa- 
tion may be changed. Although Presi- 
dent Roosevelt has made no direct ref- 
erence to this problem, his ‘good neigh- 
bor’ theory for international relations 
would appear to suggest the possibility of 
a change in the situation. 
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While it should be relatively easy to 
arrive at terms concerning the debts of 
former Imperial Russia, there is another 
probwm involved, not of commercial and 
financial character but based upon a 
sharp contrast in the political and social 
mentality of the two nations. Com- 
munism to the Soviet Russians is a re- 
ligious creed and the preaching of this 
gospel to the entire world is regarded a 
chief commandment by every disciple 
of Marx and Lenin. ‘‘International 
revolution” and ‘Unification of the 
proletariat of all nations’? are not mere 
slogans, but represent a fundamental 
dogma of communism, diametrically 
opposed to the bourgeois sentiment of 
patriotism and nat.onalism. 

Although the pursuit of this revolu- 
tionary program during the last few years 
has slackened to a large extent due to 
internal difficulties which have absorbed 
the entire energies and financial means 
of the Soviet Government, this lull 
should not deceive us, as the potential 
danger of undesired communistic propa- 
ganda still exists. Experience during 
the last decade has frequently shown 
that the Soviet official representations in 
foreign countries were the spiritual cen- 
ters from which communist propaganda 
has been spread and financed. 


Therefore an official recognition of the’- 


Soviet Government by the United States 


may not be adopted unless we ean obtain 
ample and satisfactory guaranties that a 
Russian embassy in Washington would 
refrain absolutely from any propaganda 
in this country. 

Our trade with Soviet Russia during 
the last decade showed substantial flue- 
tuations, reflecting Russia’s changing 
needs and our policy in granting credits 
for such exports. The value of American 
exports to Soviet Russia rose from only 
$4.5 millions in 1923 to $136 millions in 
1930 and then dropped to $118 millions in 
1931 and to only $16 millions in 1932. 
Our total exports to the Soviet Union 
since 1923 amount to about $680 millions 
as compared with a total of only $185 
millions worth of merchandise purchased 
from Russia. Thus this trade has heen 
highly satisfactory to the United States, 
leaving us with a favorable balance of 
approximately half a billion dollars. 


Leading American Exports 


Our exports to Russia have been 
principally cotton and machinery, among 
which agricultural equipment ranks at 
first place. Since 1928, Russia under the 
first Five-Year plan has built up a large 
industry of its own for the production of 
agricultural implements with the help of 
American machinery and engineers, but 
productive facilities are still far behind 
the country’s needs and further imports 
of agricultural machinery for the next 
several years will be necessary. Further- 
more, Russia for a long time to come will 
offer an excellent market for any kind of 
machinery and tools, as it will take many 
more years before that country will be- 
come industrialized to such an extent as to 
be able to provide for all its own require- 
ments. Even then, the progress in indus- 
trialization is bound to result in a larger 
commercial intercourse with other indus- 
trialized countries as proven by the ex- 
perience of industrial development during 
the last century. 

Russia’s shipments to our country 
have been principally in the form of raw 


FOREIGN TRADE OF SOVIET RUSSIA 
(in millions of dollars) 
Russia’s Russia’s 
Imports from: Exports to: 
COUNTRY: 1930 1931 1932 1930 1931 1932 
United States......... $136 $118 $16 $21 $12 $9 
Germany 1 211 167 106 68 51 
Ee ae 41 38 47 143 137 69 
15 8 2 23 15 15 
A 6 15 14 27 20 13 


Source: American Russian Chamber of Commerce. 
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materials and products of the soil. Loom- 
ing large among these items are manga- 
nese ore used in our steel industry, and 
lumber and furs. The list of miscellane- 
ous items of minor importance includes oil, 
caviar, canned crabmeat, matches, seeds, 
glue, flax, drugs and art and handicraft 
works. 

During the last decade Russia has been 
purchasing merchandise from other na- 
tions valued at over $2.5 billions. For 
several years payments have been made 
exclusively through the medium of 
foreign balances obtained from exports 
and only during the last few years has the 
Soviet Union been able to obtain long 
term trade credits from several European 
nations. One of the direct causes for 
the slump in our exports to Russia has 
been the fact that European exporting 
countries such as England, Germany, 
Italy and others have granted such long 
term commercial credits to the Soviet 
Union under governmental guarantee 
amounting to from 60 to 75 per cent of the 
total export value. 

The Soviet Government's purchases 
of agricultural and electrical machinery 
in this country during the years 1928 to 
1930 and involving substantial amounts 
were also made on a credit basis but the 
terms were more severe than those offered 
by European countries. But at that time 
prices for Russian export articles were 
still relatively high and it was much easier 
for the Soviet Republic to accumulate 


sufficient credits abroad to meet its 
import obligations. With the world wide 
decline in commodity prices prevailing 
during the last few years Russia had to 
ship more and more units to obtain 
foreign exchange and finally its trade 
balance became decidedly unfavorable. 
Therefore, in order to keep up the 
scheduled imports of machinery under the 
Five-Year plan, Russia had to ask for 
more lenient credit conditions, which 
were granted by European nations but 
which could not be obtained in the 
United States. Consequently, purchases 
intended to be made here were transferred 
to Europe to the detriment of American 
labor and industry. 

The record of payments of the Soviet 
Government so far has been excellent, but 
of more importance is the question of 
whether it will be able to continue this 
record in the future. Russia at the pres- 
ent. time faces credit obligations abroad 
largely in excess of the funds due to that 
country on account of exports, a situa- 
tion which must lead forcibly to curtail- 
ment of imports, or larger exports if they 
are possible. Therefore it must be ad- 
mitted that at the present time credits to 
the Soviet Government still involve a 
large element of risk inherent in the 
economic and social structure of that 
country, but on the other hand trade with 
Russia is not possible without such 
credits. 

While the new Five-Year plan which 


v 


will be initiated this year contemplates 


slowing down of the former hectic pace of 
industrialization, it nevertheless provides 
for purchases of goods from abroad to ap 
amount of over $2 billions and the United 
States should be able to secure its 
share of this business. This would be 
greatly facilitated by resumption of 
official diplomatic relations, offering our 
commercial representatives the needed 
protection and help in Russia and creat. 
ing a basis for trade treaties which would 
regulate the commerce between the two 
countries to their mutual benefit. Of 
course, when we try to sell to Russia we 
must also buy from thatcountry. Triangu. 
lar trade, as sometimes proposed, will 
not work in this case inasmuch as Russia 
on account of exchange restrictions in 
other countries could not make the 
desired transfers to pay the American 
exporter from credit balances obtained 
from exports to a third country. 

A revival of our trade with the Soviet 
Union under the new Five-Year plan 
would in the first place benefit the 
American machinery and agricultural 
implement industry. Furthermore, Rus- 
sia has urgent and permanent need for 
iron, steel, non-ferrous metals and, in 
particular, railway rolling stock. Ameri- 
ean products are wanted by Russia on 
account of their high quality and they are 
likely to be preferred to the products of 
other countries if obtainable on equally 
satisfactory credit terms. 


New York’s Traction Tangle 


FTER more than ten years of 
“eonversations” on proposals to 


unify New York City’s rapid 
transit properties, a group of new spokes- 
men have taken up the issue and propose 
solution on the basis of direct negotia- 
tions. Heretofore, interests of the City 
and security owners have been repre- 
sented in the proceedings by local politi- 
cians and the bankers; there are indica- 
tions in the Mayor’s recent invitation to 
deal directly with security owners of 
I. R. T. and B.-M. T. that economic ex- 
pediency will be accorded greater weight 
than in past negotiations, and thus there 
is basis for optimism in the present out- 
look for early solution of the problems 
involved. 

Initial unification conferences between 
representatives of security owners and 
the City were in progress last week and 
are scheduled to last until April 21. 
According to present indications, how- 
ever, many more discussions will have to 
take place before a plan, acceptable to all 
parties, is worked out. The City enters 
the conference with a flat proposal of 
$420.5 millions to be paid for the I. R. T. 
and B.-M. T. systems, which is some $54 
millions below the previous figure quoted 
by the Transit Commission. Under this 
proposal, $237.2 millions has been al- 
lowed for the properties of the I. R. T. 
and Manhattan Railway and $183.3 
millions for the B.-M. T. and its Williams- 
burg power facilities. 

As in previous plans formulated by the 
City, payment is to be made in Board of 
Transit Control bonds bearing interest 
at arate of between 4 and 5 per cent and/ 
or corporate stock and the assumption of 
$67.5 millions in underlying bonds, con- 
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sisting of $45.1 millions of Manhattan 
Elevated 4s, $15.9 millions Brooklyn 
Union Elevated 5s and $6.4 millions 
Kings County Elevated 4s. As to the 
division of the $352.9 millions (balance 
remaining after assumption of underlying 
bonds) among different classes of security 
holders the City leaves this entirely in 
the hands of the companies themselves. 
If this figure is ultimately accepted by 
the companies, the next step will be to 
formulate a plan of distribution of Board 
of Transit Control bonds and stock to 
holders of the various issues. While indi- 
cations are that certain bondholders will 
be disposed to hold out for redemption 
of their bonds at or close to par, they 
may be forced to make moderate conces- 
sions to holders of junior securities, in 
addition to acceptance of Board of 
Transit Control bonds bearing a lower 
coupon rate. 

Total market value of the two systems, 
on the basis of present market prices of 
their securities, approximates $255.4 mil- 
lions, or only about 60 per cent of the 
amount proposed to be paid by the city 
for the properties. Current compara- 
tively low prices apparently reflect un- 
certainty over near term success of uni- 
fication proceedings as well as the present 
financial difficulties of the I. R. T. This 
company is in the hands of receivers as 


a result of its inability to raise funds to 
meet its September 1 and October 1, 1932, 
maturities, aggregating $42.9 millions. 
There are many obstacles to early reor- 
ganization of the company, one of which 
is the serious loss in passenger traffic as 
a result of the competition from the City’s 
Independent System. As a result of 
the company’s plight, security owners 
would seem to be warranted in acceding 
to any reasonable plan of unification 
which might be worked out. 

Some difficulties are anticipated in 
gaining the cooperation of B.-M. T. 
stockholders and bondholders, and _ this 
group might conceivably delay for an 
indefinite period complete unification. Un- 
like the I. R. T., the Brooklyn-Manhattan 
Transit enjoys a satisfactory financial 
position and has developed an earning 
power which has been only moderately 
affected by economic conditions of the 
past four years. Representatives of 
B.-M. T security owners in the past have 
consistently held out for a higher ap- 
praisal of the properties than the City 
has been willing to allow, and the fact 
that their bargaining position has not 
changed materially within recent months 
suggests the possibility of a “hitch” in 
unification negotiations before proceed- 
ings have gone very far. 

While many unsolved problems are in 
the way of complete agreement, there 
appears to be evidence of a more friendly 
spirit of cooperation than has prevailed 
in past negotiations. This may result 
in eventual agreement on some plan 
which will provide fair treatment to all 
security owners and commit New York 
City to ownership and operation of all 
rapid transit properties. 
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The Movie 


Are recent receiverships and 
reorganizations the last stage in 
the series of financial difficulties 
of the theater chains? 


By A. WESTON SMITH, JR. 


LMOST three years 
ago THE FINANCIAL 
Wortp in an out- 

spoken article entitled “‘The 
Money Mad Movies’ pre- 
dicted dire consequences for 
the motion picture industry 
if the wave of reckless ex- 
travaganece which was per- 
meating all divisions could 
not be curbed. This era of 
of waste and folly continued 
unbridled, but the day of 
reckoning could not be forestalled in- 
definitely. The depression and its ac- 
companying vicissitudes have finally 
brought confusion to another tower of 
Babel which, through aggressive upbuild- 
ing, was thought destined to pierce the 
blue of a new record of earnings. But 
now the movies are facing the most 
serious showdown of their career. Will 
they survive the pressure of financial 
reorganization and what problems must 
be solved before recovery can come to 
the industry? 


The Receivership Parade 


Bit by bit the news of the financial 
embarrassment of the great movie chains 
has simmered through the press since 
the first of this year. On January 26 
an equity receiver was appointed for 
Paramount-Publix and this was followed 
by an announcement of receivership for 
Radio-Keith-Orpheum on January 28. 
Both of these receiverships have since 
been made permanent. In the middle of 
March a receivership suit was filed 
against Warner Bros. Pictures, but no 
action has yet been taken on the case. 
And a week ago the suit for the appoint- 
ment of an equity receiver for Fox Film 
was filed and withdrawn. Only Loew’s 
among the big motion picture companies 
has survived thus far without the taint 
of a bankruptcy petition against it. 
Loew’s, however, has just reduced its $3 
annual dividend to a $1 basis. 

The venture of the major film com- 
panies into the real estate business by the 
building of huge theater chains during a 
boom period has proved unsound and in 
most cases disastrous. The development 
of huge theater circuits by means of 
extreme competitive bidding forced the 
piling up of both funded and mortgage 
obligations which could not be supported 
once the decline in box office revenues 
became apparent. Leases which were 
signed five years ago at what were then 
regarded as bargain prices are now prov- 
ing so burdensome that the chains are 
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finding it more profitable to return the 
properties to their original owners and to 
write off the losses, 

In the past six months hundreds of 
theaters have been turned back to the 
landlords, sold to outsiders or closed. 
Fox Film which operated over 1,000 
exhibition units has cut this number to 
around 500 through the disintegration 
of its theater subsidiary while Paramount- 
Publix has lopped off 1,000 show houses 
from its extensive chain which once com- 
prised 1,600 units. Loew’s, R.-K.-O. and 
Warner Bros. have made similar adjust- 
ments in their exhibiting divisions. De- 
centralization has now become the key- 
note of the day and instead of maintaining 
costly executive control organizations, 
the film companies are holding the man- 
ager of each theater responsible for his 
actions, thus eliminating much duplica- 
tion. 

The recent receiverships of two leading 
theater chains were necessary to bring 
about these financial readjustments. 
The other film companies may or may not 
survive the year without declaring bank- 
ruptey, but in any event they, too, will 
be subject to the same searching reor- 
ganizations. The scaling down of the 
large properties owned by the big movie 
corporations and the changes in capital 
structure which must accompany such 
moves afford very little encouragement for 


the holder of junior equities. The writing 
off of the losses sustained on capital in- 
vestments and leaseholds has practically 
eliminated the common _stockholder’s 
equity in most instances, and it would not 
be surprising if in the reorganization of 
part of these companies there will be 
nothing whatever left for the ownership 
stock. 

The next several months will likely be 
featured by the publication of several 
reorganization plans to rejuvenate the big 
film companies. It is too early to predict 
what opportunities will be 
extended to the old security 
holders, but it is all too ap- 
parent that all classes of 
security holders will be asked 
to accept their share of the 
losses which have been sus- 
tained because of the heavy 
prior claims such as bank 
loans and creditor obliga- 
tions. 

Out of the complex mess of 
readjustment one or two new 
film companies may arise to 

succeed the existing com- 
panies or parts thereof, and present 
bonds, preferred stocks and common 
shares would be exchanged for the securi- 
ties of the new corporations. Rumors 
have been floating about for some time 
of a consolidation of Fox Film with 
Radio-Keith-Orpheum or Warner Bros., 
and Paramount-Publix has been linked 
with other properties. The Federal Trade 
Commission, however, has frowned on 
further mergers in the movie field, and 
it appears doubtful if any expansion along 
this line will be considered for the present. 


What of Movie Securities? 


The accompanying tabulation compar- 
ing the five leading theater chains dis- 
closes their top-heavy capital structures, 
their weak financial positions and the 
manner in which the properties have been 
run into the ground during the past four 
years. It is quite obvious that much in 
the way of financial readjustment must 
be accomplished before these properties, 
with the possible exception of Loew’s, 
ean be reestablished on a sound basis, and 
meanwhile there is little reason for mak- 
ing new commitments in any of the securi- 
ties. Holders of senior securities may 
eventually fare well in some instances, 
but a period of a year or more may be 
required before the status of the bonds is 
clarified. 


COMPARING THE MOVIE THEATER CHAINS 


Capitalization: Fox Film Loew’s Paramount R-K-O Warner 
Funded Debt........ $54,465,444 $30,416,767 $91,292,530 $54,492,251 $96,939,319 
Preferred Stocks..... None 140,497 shs, None None 103,107 shs, 
Common Stock...... *2,525,560shs. 1,464,205 shs. 3,207,702 shs. 2,571,356 shs. 3,801,345 shs. 
Financial Position Dec. 26,1931 Aug. 31, 1932 Oct. 1, 1932 Sept. 30,1932 Nov. 26, 1932 
Current Assets....... $22,717,731 $34,908,872 $30,014,465 $17,591,000 $14,881,361 
Current Liabilities... 16,637,895 5,346,845 28,487,716 8,723,000 12,743,189 
Net Working Capital. $6,079,836 $29,562,027 $1,526,749 $8,868,000 $2,138,172 
*Yr Yr. Yr. Yr. Yr. 
Earned Per Share: to Dec. 31 to Aug. 31 to Dec. 31: toDec.31: to Aug. 31: 
$10.29 $7.91 $5.79 $0.92 $6.33 
4.06 9.65 5.90 1.45 2.27 
D1.69 7.43 1.00 D2.44 D.219 
D5.00 4.80 5.00 D3.00 D3.81 
Number of Theatres 1500 +200 1600 {200 1500 


* Combined Class A and Class B Shares. 


t_Estimated._ D. Deficit. 
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NY important general economic 
development, such as the banking 
crisis through which we have been 


passing, must inevitably find reflection in 
such a fundamental and important in- 


dustry as the automotive. Our recent 
experiences in this respect have been par- 
ticularly closely related to the motor 
industry because of the fact that the first 
state banking holiday was declared in 
Michigan on February 14 as a result of 
difficulties in the leading banks in Detroit, 
which is the focal point of this industry. 
Furthermore, the banking situation has 
been more acute and difficult to remedy 
satisfactorily in that city than perhaps in 
any other center of comparable import- 
ance, so that it might be regarded as only 
natural that production operations would 
be severely hampered. 

As a matter of fact, however, the more 
important motor manufacturers have 
maintained very strong financial posi- 
tions, with large resources in other leading 
banking centers, particularly in New 
York, and funds necessary to continue 
operations could thus be brought into 
Detroit. Since the beginning of the de- 
pression the trend in the industry has 
been more and more toward strict con- 
formity of production schedules to cur- 
rent sales, and in the past two months 
this factor has continued to dominate out- 
put, rather than any direct effect of bank- 
ing difficulties upon producing operations. 


Purchasing Power Low 


In other words it may be _ briefly 
said that the real loss to the motor in- 
dustry has not been in its own impaired 
or frozen banks deposits but in the re- 
striction of sales volume due to impaired 
purchasing power of the country at large. 
Thus the record of the industry in recent 
weeks has followed the changing status 
of the country in the aggregate rather 
than in any one section, although the 
Detroit area is an important sales terri- 
tory and as such has suffered more than 
many other localities. 

January had provided a very encourag- 
ing beginning of the new year for the 
motor industry, with total output of 
ears and trucks in the United States and 
Canada of 133,472 units, a gain of more 
than 8 per cent over January of 1932. 
The increase, however, represented pro- 
duction te meet dealers’ stock require- 
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Output has recently 

been stepped up—but 

what of the remain- 
der of the year? 


ments for the 1933 models, which a year 
ago had been more nearly satisfied in 
December. The evidence for this is 
found in reports of new passenger car 
registrations in this country, showing 
a decline of about 7 per cent from Jan- 
uary, 1932. The effects of the new wave 
of banking troubles were felt quite early 
in February and to an increasing degree 
in the last two weeks. Thus the new 
registrations in February for the 38 states 
which have already reported were 19 per 
cent off from February 1932; and pro- 
duction (in the same series used above) 
amounted to only 110,102 units, a decline 
of 10 per cent from 1932 whereas January 
output had shown an 8 per cent gain. 


Sales Reach a New Low 


With complete suspension of normal 
banking throughout the country on 
March 4 it was inevitable that auto- 
mobile sales should become restricted 
almost to the vanishing point, and 
the registration totals for the - month 
will unquestionably make sorry reading 
despite the fact that the final two weeks 
brought an improving trend as the bank- 
ing situation righted itself. The unusual 
irregularity of production schedules dur- 
ing March, including a large number of 
complete shut-downs in the middle of 
the month, made intermediate estimates 
of output highly uncertain as to their 
degree of accuracy, and at this writing 
estimates of the monthly total vary from 
87,000 units to more than 103,000. The 
lower figure would represent a decline 
of 21 per cent from last February and of 
30 per cent from March, 1932, while the 
higher total would be only 7 per cent off 
from February and 19 per cent from 
March, 1932. The only certainty is that 
output declined materially, and the prob- 
ability is that if the higher figure was ap- 
proached there was an increase in the 
industry’s stocks of new cars. 

The normal trend of output is a steady 
and substantial increase from January to 
a high point in April or May, followed by 
a tapering off subject to only compara- 
tively minor interruption until November 
or December, when preparations for the 
new year get actively under way. Thus 
the first three months of this year have 
furnished a direct reversal of trend and 
will undoubtedly result in unfavorable 


first quarter earnings statements. 


Motors Make 
Slow Start 


It is distinctly fortunate for the in- 
dustry, and also for many other busi- 
nesses, that the climax of the banking 
difficulties was reached as early in the 
year as it was, and that it was so vigor- 
ously and wisely handled as to restore con- 
fidence almost immediately; for the in- 
terruption has .been passed before the 
real spring impetus has been felt and there 
remains the possibility, if not prospect, 
that a considerable portion of the sales 
loss can be recovered in the current quar- 
ter. Had the interruption come at the 
height of the spring season the prospects 
for compensating for it before 1934 would 
have been much poorer since seasonal 
influences are strongly against any sub- 
stantial bulge in sales in the fall of the 
year. 

Executives of the motor industry are 
perennial optimists, and indeed it is al- 
most a prerequisite of their business that 
they should be. Although extremely cau- 
tious at this time in reducing their expec- 
tations to cold figures, they believe that 
real sales recovery will be evident by the 
middle of April and that the second 
quarter will reflect the new psychology of 
hope and confidence that grew out of 
Administration leadership in Washington 
during March. April production esti- 
mates range from 100,000 to 150,000 ve- 
hicles, but it is recognized that schedules 
will conform closely to sales indications 
and that such advance guesses are of 
little practical value except as they may 
approximate the present consensus of 
opinion among those in closest touch with 
the industry. 


Are Motor Stocks Cheap? 


The securities of the motor companies 
are quoted at highly deflated levels com- 
pared with any reasonable long term 
viewpoint and afford a number of attrac- 
tive possibilities for the long pull spec- 
ulator. From the shorter term viewpoint 
the outlook is at the moment rather in- 
determinate. April is a crucial month in 
this respect and its results will furnish the 
clearest evidence yet obtainable as to 
prospects for the year as a whole. It is 
probably not unduly optimistic to. re- 
gard present indications as favorable, 
but real earnings improvement must 
await sustained establishment of higher 
operating levels than now prevail. Need- 
less to say, commitments should be re- 
stricted to the strongest and most promis- 
ing units in the industry, among which 
are General Motors, Chrysler and Nash. 
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New Banking System.... 


OW that a large part of the ab- 
N normal atmosphere which sur- 

rounded the banking holiday has 
been cleared away, it is possible to make a 
preliminary evaluation of the effects of 
the bank panic upon our financial struc- 
ture. While a large part of the Emer- 
gency Banking Law which was passed 
March 9, 1933, was intended to cover 
only the exigencies of the immediate 
critical situation, Titles I] and III of this 
law constituting the ‘‘ Bank Conserva- 
tion Act’? may be regarded as a valuable 
permanent addition to the banking 
regulations of this country. The Bank 
Conservation Act may be considered as 
only the first of a series of important 
basic changes in our banking laws. The 
all too graphic demonstration of the 
many weaknesses in the banking system 
of the United States provided by the 
events of the last two weeks in February 
and the first week in March assures that 
the system will undergo a _ thorough 
overhauling. 


New Banking Legislation 


Since a major reorganization of our 
banking system should not be under- 
taken hurriedly, the probabilities are that 
additional fundamental banking legisla- 
tion will be adopted only after thorough 
study has been completed, and that there 
will be considerable delay before Con- 
gress can agree on a comprehensive 
banking law which will pass both Houses. 
The new legislation is likely to contain 
some of the features of the old Glass Bill, 
which was the subject of protracted 

wrangling and bitter argument in the 
’ last two sessions of Congress. The two 
features of this bill which are almost 
certain to appear in new legislation are 
provisions for the divorce of security 
affiliates and some measure of relaxation 
of the restrictions upon branch banking, 
although it is impossible to predict how 
far the legislators will go in letting down 
the bars to the establishment of branches 
by national banks. Another important 
change which seems to constitute the 
sine qua non of lasting banking reform, 
the establishment of unified control over 
all commercial banking institutions, either 
by compulsory membership in the Federal 
Reserve System or by nationalization of 
all commercial banks, will be proposed, 
and it is to be hoped that it will eventu- 
ally be adopted. The chief counsel of the 
Federal Reserve Board has recently 
given an opinion detailing his reasons for 
the belief that unified banking under 
national authority could be achieved 
without constitutional amendment. In 
view of the political force of opposition 
to this proposal by many state banks, 
considerable time may elapse before this 
goal is attained. 

In the meantime, it is interesting to 
study the effects of the Bank Conserva- 
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First Steps in a Major 
Reorganization 


By GeorGe H. Dimon 


tion Act, that part of the Emergency 
Banking Law which appears to have the 
stamp of permanency. This Act has 
added two new words to the jargon of 
bank administration and finance, ‘‘con- 
servator’’ and ‘‘ preferred stock.”” Up to 
March 9, these phrases were never 
applied to commercial banking, although 
they were frequently used in other fields 
with which bankers were thoroughly 
familiar. The finance of commercial banks 
in this country has traditionally been 
based upon the issuance of only one class 
of capital liability, capital stock represent- 
ing the equity. Under national and 
state laws, this capital stock has been 
subject to ‘‘double liability,” i.e., in the 
event of failure of the bank, the stock- 
holders have been subject to ‘‘assess- 
ment,’’ or an enforced cash payment up 
to the par value of their holdings. 

This feature of double liability often 
proved to be a barrier to the successful 
consummation of plans of reorganization 
for banks which, although by no means in 
hopeless condition, were unable to pay 
100 per cent on depositors’ claims because 
of partial freezing of assets. Complete 
liquidation in such cases is usually un- 
desirable, since forced sale of assets under 
present conditions would result in a 
much smaller return to depositors than 
could presumably be realized in slow 
liquidation of the currently frozen or 
depreciated assets, thus permitting the 
institution to take advantage of future 
improvement in general economic condi- 
tions. There are two alternatives: freez- 
ing a part of the depositors’ claims either 
by mutual agreement between bank and 
depositor or by legislative action or execu- 
tive edict, and converting a part of these 
claims into a capital liability of the bank. 
The latter course is, in most cases, greatly 
to be preferred for numerous reasons, the 
chief of which is that it permits the re- 
opening of the bank upon an unrestricted 
basis. 


Stock for Depositor Claims 


When a bank depositor is offered 
assessable capital stock in settlement of 
a part of his deposit claims, there is 
a natural reluctance to accept the offer, 
because of the double liability feature, 
and also because the average depositor 
feels that he should have a senior claim 
upon the bank’s assets, and not merely 
an equity. Both of these objections are 
met by the issuance of non-assessable 
preferred stock, provided for in the 
Emergency Banking Law. The law has 
since been amended to permit the is- 
suance of debentures or notes by state 
banks in states whose constitutions or 
banking laws prohibit the issuance of 
non-assessable stock. 

These provisions take care of the 
eases in which the bank can be reopened 
without subscription of new capital. 


They are also useful in effecting reorgan- 
izations of banks which require new cash 
capital. In most cases of this type, the 
banks are applying to the Reconstruction 
Finance Corporation for assistance and 
the R. F. C. is either purchasing voting 
preferred stock or making loans secured 
by preferred stock. Direct purchase of 
preferred stock is now the favored policy, 
and the R. F. C. management is stipulat- 
ing that it have an active voice in the 
management of the banks to which it 
makes substantial capital advances. 

The so-called ‘Detroit Plan” is the 
model for bank reorganizations with 
R. F. C. aid. This plan, which was the 
basis for the organization of the National 
Bank of Detroit to take the place of the 
First National Bank—Detroit and the 
Guardian National Bank of Commerce of 
that city, provided that the R. F. C. sup- 
ply half of the new capital through the 
purchase of preferred stock (carrying 
voting power), the other half to be 
furnished by local interests purchasing 
common stock. In this case, General 
Motors Corporation agreed to underwrite 
the common stock capitalization with a 
view to eventual distribution of the stock 
among other local business interests. 
The new bank is taking over the more 
liquid assets of the First National and the 
Guardian. It is operating without any 
restrictions, and has been termed the 
“most liquid bank in the United States.’’ 
Through the new bank, it is expected that 
40 per cent of the deposits of the old in- 
stitutions will be released in the near fu- 
ture, in addition to 10 per cent already 
paid. 


R. F. €. and the Banks 


A similar plan has been adopted for 
reorganization of the Union Trust Com- 
pany of Cleveland by the formation of 
a new national bank, and it is evident 
that the ‘‘ Detroit Plan’’ will be followed 
in many bank reorganizations in various 
parts of the country. Thus, in a few 
months, the Government, through the 
R. F. C., will be an active partner in 
many important banking institutions. 
This policy has been criticized in those 
quarters which look askance at anything 
which might be interpreted as having the 
slightest tinge of socialism, but it is 
probably the wisest one under present 
conditions. The active participation by 
the R. F. C. in the management of the 
reorganized banks is a powerful confi- 
dence restorative. Furthermore, there 
is no intention to make the Government’s 
interest in these banks a permanent one. 
One of the basic points in the R. F. C. 
policy is the compulsory application of 
a substantial part of profits to the retire- 
ment of preferred stock. It is expected 
that the R. F. C.’s preferred stock hold- 
ings will gradually be eliminated in this 
way, and also by sale of the stock to local 
interests. 

The office of ‘‘conservator’’ was cre- 
ated to permit the continued operation of 
weak banks on a restricted basis. A 
conservator has all of the powers of a 
bank receiver, but in receivership, com- 
plete closing of the bank can not be 
avoided. The original thought was ap- 
parently to nurse weak banks back to 
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a sound condition under conservatorships, 
and to permit continued operation of the 
banks, insofar as might be practicable in 
each individual case, during this process. 
This plan will doubtless be followed in 
some cases, especially those where the 
need for a conservator can be quickly 
eliminated by the conversion of a part of 


deposit claims into preferred or common 
stock. However, where the impairment 
of asset position has been more serious, 
liquidation of the old bank and formation 
of new institutions under the “ Detroit 
Plan,” or similar plans, will probably be 
effected wherever feasible, since it may 
be difficult to restore confidence in banks 


v 


which remain for long periods in con- 
servatorships. Thus, except for those in- 
stitutions for which conservators have 
been appointed merely as a temporary 
measure, pending the adoption of a plan 
for reopening on an unrestricted basis, 
conservatorship will probably mean 
liquidation of the old banks. 


Oil Prospects Brighten 


How is 
proration 
helping 
the oils? 


in the latter part of 1926, the Ameri- 
ean oil industry has been engaged 
in an almost continuous struggle against 
overproduction of crude oil. There have 
been times in the intervening years when 
it has seemed that the problem had been 
overcome, but always new difficulties 
have arisen through development of new 
areas, the most troublesome of which 
have been Oklahoma City and East 
Texas. In 1931 conditions in these two 
localities brought prices to the lowest 
levels in history, finally forcing complete 
shutdown by martial law edicts in the two 
states. These drastic measures were suc- 
cessful in raising prices materially so that 
1932 proved on the whole much more 
profitable (or less unprofitable) than 1931, 
an achievement duplicated by practi- 
eally no other industry. In recent months, 
however, production has again gotten out 
of hand and prices have slumped badly 
to the point of threatening to match the 
previous extreme low levels. The point 
has been reached where something con- 
structive must be done if serious monetary 
losses during the normally favorable 
summer season are to be avoided. 
During the past seven years there has 
been gradually evolving a system for con- 
trolling output through proration of flush 
production under state regulatory au- 
thority. The U. S. Supreme Court has 
upheld such control in theory, but in 
actual practise the lower courts have in 
many cases rendered decisions which have 
severely hampered enforcement. Further- 
more, the general confusion has made it 
easy for many operators to over produce 
and sell at cut prices without suffering 
any penalty. Thus a crisis in the entire 
proration system has been reached, de- 
manding strong remedial measures. The 
true state of affairs may be judged from 
the fact that despite proration allowable 
of 400,000 barrels daily, output in East 


SEE the early days of the Seminole, 


By C. C. BAILEY 


Texas has mounted to over 800,000 bar- 
rels daily, and one of the smaller pipe 
line companies has recently openly an- 
nounced a price of 20 cents a barrel com- 
pared with the postings of 50 cents a 
barrel still maintained by the major pur- 
chasers. It has been reported that con- 
siderable oil has been purchased recently 
as low as 12 or 13 cents a barrel, and it is 
certain that if strong action is not taken 
very soon, the major postings will be 
withdrawn and the oil will be bought on 
an individual contracting basis at ridicu- 
lously low prices. ; 

The solvency of the oil industry is too 
important a matter to the leading oil 
producing states for them to allow such 
conditions to continue for long, and the 
Federal Government has also interested 
itself in the situation and is assuming all 
possible leadership in a concrete move- 
ment to correct present evils. In the 
latter part of March a conference of oil 
men and representatives of oil state gov- 
ernors was convened in Washington upon 
invitation of the new Secretary of the In- 
terior, Harold L. Ickes. A program of 
recommendations was agreed upon, in 
which it is said 95 per cent of the industry 
concurs, and the necessary steps for plac- 
ing it in effect are being undertaken. 

It is recognized that the actual curtail- 
ment of output must be a state function 
which can not be directly secured by 
action of the Federal Government. A 
letter has been transmitted from Presi- 
dent Roosevelt to the Governors of the 
oil states approving essential features of 
the program, and indicating a desire to 
cooperate with the states by certain 
Federal legislation to control interstate 
transportation of oil and prevent ship- 
ment of illegally produced oil in interstate 
commerce. Federal cooperation in the 
suppression of gasoline bootlegging and 
tax evasion is also in prospect. The 
action desired from the state authorities 


Which 
oil stocks 
are most 


attractive? 


is a temporary shutdown of all flush 
production pending enactment by state 
legislatures of more effective conservation 
statutes. It is hoped that these major 
items in the program ean be effected in 
the future, perhaps by April 15,so that the 
present critical situation may be of short 
duration, and the affairs of the industry 
may be put in order before the summer 
season of heavy consumption arrives. 

In such a diverse and complex industry 
as oil, a wholehearted cooperation for the 
complete consummation of a compre- 
hensive program such as this may prove 
impossible to secure, but a considerable 
degree of success should attend these 
efforts, and as a result thereof the present 


demoralization should be soon termi- . 


nated. Improvement in the crude oil 
price structure will follow logically and 
inevitably when output is stabilized below 
2,000,000 barrels a day. Higher gasoline 
prices will then be possible during the 
summer season, and it may well be that 
the 1933 earnings showing of the industry 
will not compare unfavorably with last 
year, as has seemed probable up to the 
present. 

On this broad basis the oil shares, which 
have been selling at thoroughly deflated 
levels, afford interesting possibilities for 
the long term investor. The program is 
aimed primarily and most directly at the 
erude branch of the industry, and thus 
the most interesting and attractive specu- 
lative prospects may be found among the 
so-called t¢rude companies, i.e., those 
which are not heavily overbalanced in 
the refining and marketing divisions. 
Among this group important beneficiaries 
should be Continental Oil, Ohio Oil, 
Phillips Petroleum and Mid-Continent 
Petroleum, but it is also to be expected 
that the large integrated companies wil! 
share in the general improvement in the 
industry which appears to be in prospect 
at this time. 
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The Bond Market 


Foreign Bonds Show Wide Fluctuations 


Edited by GEORGE H. 


HE widest movements in bond 

| prices in the recent past have been 
mainly in the foreign list, particu- 

larly among German, Colombian, Japa- 
nese, Italian and Argentine issues. The 
week ended April 1 was marked by ex- 
treme declines in German and Colombian 
bonds, the former on fears as to the effects 
of the Nazi policies on Germany’s foreign 
trade and external debt service, and the 
latter on announcement of impending 
default on Republic of Colombia dollar 
bonds due to diversion of funds to 
financing the war with Peru. Net de- 
clines in excess of 10 points for the week 
were numerous in both groups. While 
there were reactions from these severe 
declines last week, only a small part of 
the losses were regained. Although there 


has been no definite evidence of steady - 


upward trends in the obligations of other 
countries, Argentine and Italian bonds 
have displayed conspicuous strength at 
times when most other foreign issues have 
been decidedly weak. Japanese bonds 
have followed no consistent trend, but 
have shown wide fluctuations, first on 
one side of the market, then on the other. 

These wide fluctuations in foreign bonds 
reflect not only rapidly shifting opinion 
as to the results of political unsettlement 
and international friction in many coun- 
tries, but also apprehension over the 
steady decline in international trade. 
Very few countries are in a position to 
ship gold in order to make payments on 
dollar bonds, and since foreign bank 
balances in this country have been drawn 
down to very low levels, it would appear 


that a substantial increase in exports will 
be necessary if several countries, notably 
Germany, are to be able to avoid at least 
partial suspension of debt service. It is 
hoped that reciprocal tariff reductions 
and other measures to revive interna- 
tional trade can be effected at the World 
Economie Conference or through indi- 
vidual efforts of the United States and 
other governments. 

Domestic bonds as a whole reflected 
indecision and hesitancy last week, in 
much the same manner as the stock 
market, but declines have been predomi- 
nant in the last fortnight, and the aver- 
ages have lost most of the ground gained 
upon reopening of the exchanges after 
the bank moratorium. A number of rail- 
road bonds and industrial issues sold off 
on the news of the Missouri Pacific and 
Liggett bankruptcy petitions, in spite of 
the fact that neither was in any sense a 
surprise. Missouri Pacific first and re- 
funding 5s and underlying mortgage 
bonds were comparatively steady, but 
the junior issues, the general 4s of 1975 
and the debenture 514s of 1949 sold down 
to new low levels discounting drastic 
treatment in reorganization. Bonds of 
the New Orleans, Texas & Mexico and 
the International Great Northern, sub- 
sidiaries of the Missouri Pacific, for 
which bankruptey petitions were also 
filed, lost considerable ground. 

In the United States Government bond 
market, conflicting influences were at 
work. On the constructive side, there was 
a continuance of the steady decline in 
interest rates in the money market, re- 
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flecting the return flow of currency to the 
banks and money centers. Last week, sev- 
eral reductionsin the yield rates on bankers’ 
acceptances were announced, and other 
money market indexes also declined. On 
the other hand, Government bond traders 
were somewhat apprehensive as to the 
possible effects of the farm mortgage 
refunding program announced by the 
Administration. This program would 
permit the issuance of a maximum of $2 
billions Federal Land Bank bends with 
4 per cent interest guaranteed by the 
Government. While these bonds would 
not be guaranteed as to principal, and 
would not compete directly with Govern- 
ment bonds (at least not to the full extent 
of the aggregate principal amounts 
issued), it appears that the indirect 
effects of a large further increase in the 
obligations of the Government, even 
though representing only a contingent 
liability, might have adverse effects upon 
the outstanding U. S. Government issues. 

Furthermore, the question was raised 
as to the possible ultimate effects of the 
issuance of large amounts of new guaran- 
teed Federal Land Bank bonds (if the 
measure is enacted in substantially the 
same form as the draft presented by the 
Administration) upon the outstanding 
Federal Land Bank bonds, totaling over 
$1.1 billion. While it is generally con- 
ceded that there is a strong moral obliga- 
tion for the Government to keep these 
bonds in good standing, they are not 
specifically guaranteed as to either prin- 
cipal or interest. These bonds sold off 
moderately last week. 


NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


Minneapolis, Minn., City of............ 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called, amounts 
called for less than $10,000 are not included) 


Name of Issue 


Punta Alegre Sugar Corp..............-. 
Warner Sugar Refining Co.............. 


Amount Interest Offering Yield or 
Offered Date Price Basis % 
Call Date 

Amount Price Payable 
$30,000 100 May 1, 1933 
78,300 100 Apr. 15, 1933 
34,000 100 ay 1, 1933 
350,000 104% June 1, 1933 


Norr.—Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
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AMONG 


AND 


THE 


BEARS 


These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


Abraham & Straus 4 “C+” 
Although unit sales were within 3 per cent 
of those of the preceding year, net sales 
during 1932 registered a drop of 19.3 per 
cent due to lower prices and curtailed 
purchasing power. Reduced profit margin 
contracted net earnings from $741,829, or 
$3.16 a share in 1931, to $408,155 or the 
equivalent of $1.10 a share last year. 
With the present $1.20 dividend basis, 
this shortage of earnings to meet pay- 
ments suggests the likelihood of a down- 
ward adjustment, a possibility reflected 
in the prevailing yield of around 10 per 
eent. The company reveals a strong 
financial position which as of January 31 
this year included $4.5 millions of cash 
and marketable securities; total current 
assets were $8.3 millions, against which 
current liabilities of $708,088 represented 
a ratio of 11.7-to-1. Having the oppor- 
tunity to summarize Easter trade busi- 
ness, directors will be in a better position 
to establish a dividend conforming to 
earnings, but in recognizing an unusually 
dull trade following the withering of sales 
during the bank holiday, a reduction in 
rate appears to be a likely prospect. 


AIR REDUCTION’S apparent turn for 
the better when January showed the first in- 
crease over December in the company’s 
history, has been unfavorably influenced by 
banking conditions which will make the 
jirst quarter showing less favorable than was 
anticipated at an earlier date. 


American Can 4 “B” 


A yield approaching 8 per cent on the 
stock of American Can gives rise to 
doubts concerning the dividend position 
of the issue in recognition of earnings 
that fell 74 cents short of requirements 
last year. While the company is amply 
provided with surplus to continue the 
present rate of payments despite this 
shortage, it must be understood that the 
nature of its business requires a large 
working capital to take care of seasonal 
requirements, especially when banking 
accommodations may not be so easy to 
obtain. A ratio of 3.5-to-1 of current 
assets over current liabilities is healthy 
enough in ordinary circumstances, but for 
reasons stated its cash can be better 
utilized to take care of business needs 
even should this demand a temporary 
reduction in the distribution to stock- 
holders. An inflationary minded public 


making sudden withdrawals of canned - 


goods of stocks on hand only a few weeks 
ago introduces a possibility in the event 
of this movement gaining headway. At 
the turn of the year canned goods stocks 
were relatively low; peas being 27 per cent 
below a year ago, corn 21 per cent and 
peaches 41 per cent less. With shelves so 
bare, any augmented demand would be 
quickly transmitted to the can producers 
with a corresponding betterment in their 
earnings. 
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AMERICAN RADIATOR and GEN- 
ERAL ELECTRIC are putting out a 
combined air-conditioning unit that will 
also provide heat or cold according to 
seasonal requirements. 


American Tobacco 4 “B+” 


Activity and strength in the cigarette 
stocks has been generally attributed to 
covering operations of over-extended 
short lines put out when the recent price 
euts were put in effect. No doubt this 
was a contributing influence, but to a 
greater extent the realization that these 
cuts had a purpose in meeting and stifling 
competition from the 10 cent brands and 
from ‘‘roll-your-owns” besides adver- 
tising economies offsetting the too appar- 
ent losses, served to bring in belated 
buying. The hint of a reverse price mark- 
up suggested by the discontinuance of 
discounts formerly given to a leading 
chain store naturally swayed the action 
of short sellers in promptly covering their 
sales. With American Tobacco covering 
its dividend with an ample margin last 
year when net dropped only 6.3 per cent 
against a decline of 8 per cent in cig- 
arette consumption, there has been an 
invitation to that steadily growing group 
who are seeking attractive returns on 
their recently idle funds. Taking the good 
and bad years together, American To- 
bacco has earned $458 millions since the 
dissolution of the trust in 1911, and out of 
this, $350 millions has been distributed 
in dividends. Though affected by present 
conditions there appears little in the 
outlook that would suggest an interrup- 
tion of this good record and the 9 per 
eent yield has its appeal. 


BENDIX AVIATION in reporting a net 
loss of $1.6 million for 1932 reveals a 
write-down of patents and other intangible 
assets from $38 millions to $1. 


Bloomingdale 4 


A spread of 14 points between the bid and 
asked prices for Bloomingdale stock has 
forced it into inactivity, eliminating the 
means of expressing satisfaction in the 
better showing made in 1932 over 1931. 
While a net income of $170,328 last year 
does not loom large, it nevertheless rep- 
resents an increase over the net income of 
$3,269 for the previous fiscal year. The 
company did better than the average in 
the maintenance of its sales volume, 
which amounted to $19.2 millions as 
against $22.2 millions in 1931. The cost of 
sales last year was $18.6 millions, leaving 
an operating income of $561,889, whereas 
in 1931 cost of sales came to $21.9 mil- 
lions, with an operating income of $283,- 
353. Payment, of preferred dividends 
during the year and losses in connection 
with an additional reserve provided for 
piano installment sales of prior years and 
deductions for store fixtures written down, 


total over $1 million which was deducted 
from surplus. The January 31, 1933, 
balance sheet showed current assets of 
$4.2 millions including cash of $700,920 
which alone exceeded current liabilities 
of $625,153. 


BRUNSWICK-BALKE came to life with 
the sudden demand for bars and fixtures 
which has required rehiring 1,500 men at its 
Muskegon plant. It is reported that 
KELVINATOR cooling units will be 
used in the B-B bars. 


Canada Dry 4 “C+” 
The much feared influence of the return 
of legalized beer upon the soft drink 
manufacturers had apparently been ex- 
aggerated if the recent firmness in their 
stock prices can be accepted. Canada 
Dry not only has taken steps to gain a 
position for itself in the distribution of 
legal brew but with the new-born senti- 
ments a hardening of hard liquor prices 
suggests increased sales for its principal 
product, ginger ale. Having just man- 
aged to get out of the red in the first 
quarter of its current fiscal year, the 
report for the three months ending 
March 31 is expected to show a profit 
larger than that of the preceding period. 
The stock’s price firmness reflects these 
possibilities rather than the accepted 
prospect that earnings even should they 
improve, will not come close to covering 
the $1 dividend which is affording a 10 
per cent return at these price levels. 


CHICKASHA COTTON OIL has again 
returned to the dividend column by the 
declaration of a 25 cent dividend, which 
resulted from its improved earnings show- 
ing last year. 


Colgate-Palmolive 4 “Cc” 


The high yield combined with the lack of 
earnings to meet the $1 dividend on Col- 
gate-Palmolive have been obvious rea- 
sons for the acute weakness of the shares. 
The entrance of the old Colgate family 
into the active management of the 
company is still another clue that a cold 
handling of the company’s affairs will be 
given until its position is strengthened. 
Colgate’s $32 millions of current assets 
at the turn of the year might appear an 
ample backlog from which to make dis- 
bursements, but according to the stock 
provisions the company can not declare 
dividends on the common that would 
reduce the net current assets below the 
amount of preferred stock outstanding. 
Having a stated amount of $25.5 millions 
of 6 per cent preferred stock out, another 
deficit such as the $5 million developed 
in 1932 would serve to bring this clause 
into effect. A yield of 13 per cent on the 
preferred stock just about sums up the 
situation as concerning the outlook for the 
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eommon stock, only 21 cents a share 
was earned on the preferred stock last 
year. 


COMMERCIAL CREDIT has $330,000 
tied up in the closed Detroit banks and a 
total: amount of $720,518 in banks that 
have been closed and not reopened. 


Crown Cork & Seal 4 = 


The return of 3.2 per cent beverage has 
at least stimulated the imagination in so 
far as it will bolster the earnings of 
companies serving this reborn industry. 
It might not be fair to take last year’s 
showing of Crown Cork & Seal as an 
example of unjustified market price 
based on earnings. Its 1932 net loss of 
$50,099 compares with a net profit in 
1931 of $698,707, equal to 80 cents a 
share on the common stock. This might 
be explained by the combination of facts 
that the beer manufacturer had no reason 
for ordering equipment and because of the 
uncertainty of legislation the soft drink 
manufacturers were withholding orders. 
Whether the total amount of beverages 
to be consumed from bottles will exceed 
the record of recent years remains to be 
seen, but those interested in the beer 
beneficiary stocks might well look into 
the prices at which bottle caps are 
quoted and the ridiculously small profit 
margin because of keen competition 
before becoming too enthusiastic over 
the possibilities in some of these liquid 
issues. 


DRUG, INC. yielded in price to new low 
levels when receivers were appointed for 
the Liggett chain of stores, a situation 
which was aggravated by the dull trade 
during the banking holiday. 


Eastman Kodak 4 


The assurance given by officials of East- 
man Kodak that the dividend would 
likely be continued at $3 throughout the 
current year failed to stimulate demand 
for the shares, which sunk to new lows. 
Last year’s net profit of $2.52 a share 
compares with $5.78 a share earned in 
1931, and while the shortage for the $3 
dividend might not be considered a serious 
problem in view of the financial strength 
of the company, the outlook for future 
earnings is none too promising. Demand 
for the company’s products, which, other 
than those for commerical purposes, must 
be considered in the luxury class, have 
been adversely affected by curtailed pur- 
chasing power. The disrupted state of 
the motion picture industry, the largest 
consumer of films, is far from satisfying 
and the longer range outlook holds the 
threat of television. Despite marketable 
securities of $11.2 millions and cash of 
$9.1 millions making up current assets of 
$65.7 millions, against current liabilities 
of $7.9 millions, future rates of dividend 
payments are uncertain enough to regard 
the yield of 6 per cent as quite low. 


GENERAL MILLS resists downtrends 
because of its amply covered $3 dividend, 
and its potentialities in the event of infla- 
tion have prompted recent buying. 


International Nickel 4 “C+” 


Recent improvement in earnings coupled 
with the financial strength of the company 
and the fact that it has not sought re- 
course to borrowing during the past three 
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A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
Il.... Sound Preferreds ....25 
Ill... Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program, 


years, has attracted buyers to Interna- 
tional Nickel who see in it a reasonably 
hedged position for both the near and 
long term future as well as a straddled 
position against either inflation or the 
restoration of normal business. Heavy 
expenditures in former years permitted 
cutting capital outlays to $535,651 in 
1932 and consequently financial position 
was unimpaired; by liquidating inven- 
tories and receivables International Nickel 
has been able to continue dividends on 
the preferred shares. While the com- 
pany’s products find ready application in 
industry, in the present stagnant state of 
trade it can not be expected that it can 
defy the trend, but it should get its share 
of new business once improvement sets 
in, and in fact nickel sales have improved 
since last summer. Inventories and ore 
reserves would be subject to a mark-up in 
price should inflation gain headway, a 
factor which has injected some measure of 
speculative buying both here and abroad 
for the issue. 


LINK BELT’S reduction in dividend 
from an 80-cent to a 40-cent basis is a 
moderate cut in view of the losses experi- 
enced last year. 


R. H. Macy 4 “B” 


Although the earnings of R. H. Macey for - 


the year ended January 28, 1933, were 
only 20 cents above the $2 required for 
dividends, this showing came as a sur- 
prise in that sales dropped only 1744 per 
eent which is a good measure less than 
the decline in the prices of the general 
line of commodities handled. The bal- 
ance sheet also showed constructive ac- 
complishments during the year, for work- 
ing capital was increased 24 per cent, and 
in addition to paying out some $3 millions 
in dividends it reduced its bank loans by 
the same amount, while other payables 
were reduced $1 million and cash in- 
creased by $2 millions. Cash amounted 
to 85 cents for each dollar of current pay- 
ables, whereas in the preceding year only 
30 cents of cash stood against each dollar 
of current obligations. While dividends 
amounted to $3 millions, bank loan reduc- 
tions to $3 millions, reductions in other 
payables to $1 million and cash increased 
by $2 millions, a total of $9 millions in 
the face of earnings of $3.3 millions, the 
difference is accounted for by the facts 
that $3 millions were charged out of in- 
come for depreciation, $1 million of re- 
ceivables were liquidated, and inventories 
were reduced by nearly $1.6 million. Un- 


like many of the merchandisers, Macy 
in spite of a drop of sales from $132.7 
millions to $109.5 millions was able to 
increase its profit margin. The narrow- 
ing dividend margin endangers the present 
rate only in so far as a further curtail- 
ment of purchases would tend to cut into 
earnings. 


NATIONAL SURETY’S pronounced 
price weakness brought forth denials that 
the company was to be merged and publica- 
tion of a statement of good condition served 
to restore part of the losses. 


Noranda Mines 4 “C+” 


The improved showing made by Noranda 
Mines last year, when $1.61 a share was 
earned, is subject to some reduction so 
far in the new year. Net in the first 
quarter was below that of the correspond- 
ing 1932 period due to expenses attendant 
to the rebuilding of a furnace at the 
smelter during February. Mounting 
taxes are having their adverse influences 
and presently are the equivalent of 35 
eents a share of stock or 65 cents a ton 
of ore mined. In’ order to get around 
what are considered to be excessive power 
costs the company has plans for develop- 
ing its own power lease on the Ottawa 
River. The handling of direct smelting 
ore containing $9.62 of gold per ton last 
year, against a mine average of $3.27, 
brought gold production up 48 per cent; 
ore reserves were increased 105 per cent. 
The extent to which earnings might be 
shaded this year should not prevent the 
company from earning enough to pay the 
equivalent of distributions of last year, 
totaling $1.10. 


OUTLET’S drop in earnings to $1.77 a 
share from $4.66 in the year previous has 
prompted the reduction in dividend to $2 
from $4, with the reduced rate unearned by 
23 cents. 


United Gas Improvement4 “B+” 


Selling at the low for the year, United 
Gas Improvement reflects the probability 
of a sharper drop in earnings in the ecur- 
rent year than was experienced over the 
past three years. The difference of 10 
cents a share between the $1.36 earned 
in 1932 and the $1.46 earned in 1931 com- 
pares with an 8 cent drop from $1.54 
in 1930. The slicing of dividends of sub- 
sidiaries and other public utility invest- 
ments has become more acute of recent 
date and it does not appear that such ac- 
tions have reached an end. U. G. I. 
reported combined net income for 1932 
of $35.4 millions of which dividends 
amounted to $34 millions, and of this, 
subsidiary companies contributed nearly 
$24 millions. The company’s second 
largest investment is in Public Service 
Corporation of N. J., yielding $6.7 
millions, dividends from which will be 
smaller this year. Considering the drop 
in earnings in the past few years a leeway 
of 16 cents a share is still available over 
and above the $1.20 dividend, which does 
not appear in danger for the immediate 
present, and the yield of 8.6 per cent thus 
afforded has invited recent buying. 


WHITE ROCK’S 31 per cent decline in 
sales last year reduced earnings to the bare 
dividend requirement on the stock. A re- 
adjustment may be in order. 
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ODIFICATION of the Volstead 
MI. Act to permit the manufacture 
and sale of 3.2 per cent beer has 

been heralded as a constructive omen be- 
eause of the economic benefits which are 


expected to accrue to numerous lines of 
industry, directly or indirectly affiliated 


with the brewing trade. Numerous 
stocks have been touted as being direct 
beneficiaries of legal beer and while there 
is no question that companies engaged 
in the manufacture of equipment and 
materials for the brewing industry will 
experience a substantial increase in busi- 
ness from this source, the probable effect 
on earnings should be viewed in relation to 
the fact that the majority of such com- 
panies serve adiversifiedclientele and facili- 
ties for making beer equipment represent 
only a portion of their total business. 


Prepared to Carry Beer 


Very little mention of General Amer- 
ican Tank Car has been made by those 
seeking out the various enterprises which 
are expected to benefit from legal beer but 
at the end of last year it was stated that 
the company was ready, without further 
experiment or development, to enter the 
business of transporting beer in the 
United States as soon as it should be legal- 
ized. It was also stated that the company 
had developed and has had in service for 
three years in Canada a number of special 
refrigerated tank cars for transportation 
of beer in bulk. Each of these cars can 
earry 6,000 gallons, is equipped with a pre- 
cooling device and has effected savings 
over the former method of shipment in 
iced kegs. 

A week ago it was learned that 500 
refrigerator cars have been reconditioned 
for the carriage of beer in kegs or bottles 
and that 2,000 more are available, aside 
from the tank ears for bulk shipments 
between the breweries and the bottling 
plants. Contracts have been secured from 
a number of leading breweries for the 
use of the company’s cars. Among these 
are the Schlitz, Pabst, Blatz, Miller and 
Gettelman brewing companies of Mil- 
waukee, Schoenhofen and Prima of 
Chicago and Goetz of St. Joseph, Mo. 
As some indication of probable business, 
it is of interest to note that in the three 
years immediately preceding national pro- 
hibition about 43,000 cars of beer annually 
were shipped from Milwaukee alone. 

General American Tank Car is the 
world’s largest operator of refrigerator and 
tank cars, with a fleet of over 50,000 cars. 
In addition the company is engaged in the 
manufacture of tank, refrigerator and 
other cars and in the manufacture and 
repair of all kinds of railway freight equip- 
ment. In recent years the company has 
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expanded its activities substantially in 
the transportation of food products with 
the result that this division of its business 
accounts for approximately 60 per cent 
of total net income. Through its various 
subsidiaries the company provides re- 
frigerator cars for every kind of perish- 
able food product while various forms of 
petroleum and chemicals are carried in 
large volume. The company provides all 
refrigerator car service for a number of 
leading railroads including the St. Paul, 
Erie, Rock Island, Chicago-Great West- 
ern and Soo Line, as well as Swift & Com- 
pany and also operates the tank car fleets 
of Armour & Company and Penick & Ford. 

Research work in connection with the 
development of special type refrigerator 
ears has not only been responsible for 
enlarging the company’s scope of activi- 
ties but has likewise been instrumental in 
the further development of the industries 
served. Special milk cars designed to 
earry milk from outlying districts to the 
metropolitan areas have helped to solve 
one of the major problems of the dairy 
products industry. Just a few years ago 
the company developed the first alumi- 
num tank car which, by providing an eco- 
nomical carrier for certain chemicals, has 
been of considerable benefit to the textile 
industry. As a result of its varied activi- 
ties the company has asked stockholders 
to approve a change in its name to Gen- 
eral American ‘Transportation Corp. 
which is more truly descriptive of its 
operations. 


Amply Covered Dividend 


Revenues and earnings of the company 
prior to 1931 reflected the expansion of the 
company’s activities in addition to the 
generally favorable business conditions 
which prevailed. Growth proceeded at 
a steady but moderate pace up to 1927, 
after which year a sharp upturn was ex- 
perienced to and including 1930. Net 
income increased from $1.1 million in 
1921 to $2.9 millions in 1927 and to $6.5 
millions in 1930, which marked the peak 
of the company’s earnings. Reflecting 
the sharp contraction in general business 
conditions, net income declined to $4 
millions in 1931 and to $1.6 million last 
year, equal on a per share basis to $2.20 
on 745,708 shares of common stock out- 
standing in that year. Regular dividends 
of $4 per share annually plus extras in 
stock were maintained from 1928 to 1931 
inclusive. The present basis is $1 per 
share annually, which was amply covered 
last year by earnings. 

Capitalization of the company other 
than capital stock and subsidiary pre- 
ferred stock of $1.8 million consists al- 
most entirely of equipment trust obliga- 


tions which at the end of 1932 amounted 
to $36.5 millions, a reduction of $5 mil- 
lions during the year. These obligations 
mature serially in varying annual amounts 
between now and 1945, at an average 
rate of slightly over $3 millions annually. 
Ample provision for these maturities ap- 
pears to have been made in the deprecia- 
tion reserve, the charge for which last 
year amounted to $4.4 millions. Unless 
there is a further important recession in 
earnings from present low levels, the com- 
pany should not experience any great 
difficulty in taking care of these obliga- 
tions. <A strong financial position has 
been maintained despite the fact that 
current liabilities included bank loans of 
$3.5 millions at the end of last year, a re- 
duction of $1 million from 1931. Current 
assets were equivalent to $12.2 millions 
(including cash, and marketable securities 
at market, of $5 millions) as against cur- 
rent liabilities of $5.1 millions (including 
bank loans). Total assets of the com- 
pany amounted to $93.6 millions, rolling 
stock being valued at $69.1 millions. 

A matter of considerable importance to 
the company is now under discussion be- 
tween the American Railway Association 
and operators of freight car equipment in 
respect to mileage allowances made by the 
railroads on private equipment. The 
roads are seeking a reduction, which in 
the case of tank and refrigerator cars 
would amount to one-fourth of a cent a 
mile. This would represent a reduction of 
121% per cent from the present rate of 2 
cents a mile and if the roads are success- 
ful in this move the effect on the earnings 
of General American Tank, in the near 
future, barring an early revival of general 
business conditions, would not be con- 
structive. Over the longer term future, 
however, recovery of former earning power 
will depend largely upon the course of 
general business conditions. 


The Investors’ 
platform 


EFORE the investing public 
B can feel assured of the exis- 

tence of the fullest measures 
for its protection, THe FINANCIAL 
Wor tp believes necessary, and it 
insists upon, the adoption of the 
essential reforms outlined in the 
following platform. The more 
insistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 
when these safeguards will become 
a part of our financial structure: 


I. Public Directors 
II. .Independent Audits 
III. Standardized Reports 
IV. Constructive Trading 
Reforms 
V. Independent Protec- 
tive Committees 
VI. Full Publicity on Secur- 
ity Offerings 


A special article has been pre- 
pared concerning the great need 
of these reforms and the power of 
investors to bring about their 
adoption, a copy of which will be 
mailed to any interested investor. 
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Tax ‘Federal Securities Act,’ as it has 
been christened by President Roosevelt, 
embodies important reforms which have 
been championed by Tue Financrau 
Wortp for a number of years. To be 
sure, it does not provide a solution for 
every problem, but it is a long step in the 
right direction, and one which should be 
received with genuine approval by all 
who are engayed in legitimate security 
transactions. 


Tut President emphasized in his special 
message to the Congress that “every 
issue of new securities to be sold in inter- 
state commerce shall be accompanied by 
full publicity and information, and that 
no essentially important element attend- 
ing the issue shall be concealed from the 
buying public.” 


Iv rue July 27, 1932, issue of Tue 
FINANCIAL Wor Lp in the original formu- 
lation of ‘‘The Investors’ Platform,” 
which appears on the opposite page, I 
proposed in connection with the sixth 
and last reform that investors ‘‘insist 
upon full publicity concerning security 
offerings, embodying all the essential de- 
tails connected therewith, such as com- 
pensation received by underwriters for the 
sale of the securities; the net amount 
realized by the corporation from the sale; 
the purpose of the issue, and the actual 
financial condition of the business at the 
time of the offering.” 


A NUMBER of investment bankers are 
inclined to protest against the require- 
ment that they shall disclose the amounts 
of their fees and bonuses, for they feel 
that the effect of such a law would be to 
narrow their margin of profit. The com- 
plaint is also heard that as underwriting 
commissions have always been a touchy 
subject with investors, full publicity 
would retard the sale of new securities 
and drive the bulk of the business to the 
stock exchanges where the buyer knows 
that he ean make his purchase ‘‘at the 
market plus brokerage.” 


objections, however, do not hold 


water when they are given thoughtful 
consideration. The complete publicity 
which the Interstate Commerce Com- 
mission has supplied on railroad securities 
for some years has never discouraged the 
sale of new carrier issues, nor have similar 
requirements on public utility bonds and 
stocks in several states retarded the dis- 
tribution of new utility offerings. It is 
to be hoped that, if this feature of the bill 
becomes a law, the investment bankers 
will not hide this important information 
in small type in an inconspicuous portion 
of their circulars. 


A SIGNIFICANT feature of the new 
securities bill is the implication adding to 
the ancient rule of caveat emptor the 
further doctrine: ‘‘Let the seller also 
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beware.’’ It 
recommends 
that the re- 
sponsibility for 
all figures in the 
financial state- 
ment of a corp- 
oration be fastened upon the directors, 
another remedy suggested in this column 
on numerous oceasions. This provision, if 
it does nothing else, will eliminate the 
dummies and stuffed-shirts which have 
been gracing the boards of directors of 
too many corporations. 


Tu proposed bill should hit hardest 
the tipster services engaged in selling 
worthless stocks, the pseudo ‘‘invest- 
ment’ publications sponsoring securities 
on which they hold options and the 
bucket shops. Such illegitimate businesses 
will not be permitted to evade the postal 
laws by the use of telegrams and long 
distance telephone calls to peddle their 
wares from one state to another. The 
“blue-sky ’”’ laws of the several states have 
been powerless to prevent the growth of 
this illicit traffic in worthless securities, 
but a Federal law should go far in curbing 
the activities of the gentry who have 
found too many easy methods of cireum- 
venting the state restrictions. 


Tue recent banking moratoria, as un- 
pleasant as were their implications, have 
not been without constructive develop- 
ments. The creation of what has come to 
be known as a ‘‘conservator”’ for a bank 
answers the erying need for a medium 
through which the assets of an institution 
and its depositors can be conserved. On 
February 15 I pointed out on this page 
that many bank failures could be avoided 
‘‘if there were some provision in the bank- 
ing laws making it unnecessary for solvent 
institutions to dispose of their assets at 
sacrificial prices and providing for the 
appointment of a depositors’ committee 
to conduct the affairs of the institution by 
prescribing how much any one could with- 
draw within a stated time.” 


Tue contrast was drawn between the 
banks which at that time had no means 
of protecting themselves and the “fire de- 
partments of cities having ordinances 
that permit them without interference to 
set up fire lines which can not be pene- 
trated even by the owners of the threat- 
ened property.”’ When a run attacks a 
bank, and a run is akin to a fire, a fire 
line should be thrown around the assets 
instead of permitting the depositors to 
run amuck like a herd of wild mavericks 
intent upon destroying themselves. The 
‘“‘eonservator” performs the same func- 
tion as a fire line around a burning 
structure. It is he who prevents the very 
owners of the assets of the bank from 
causing the complete destruction of their 


property. 


Odd Lots 


You can purchase as many 

shares as your available funds 

permit. That’s one of the many 

of buying Odd 
ots. 


In buying Odd Lots you can 
make many desirable pur- 
chases which you would be 
forced to forego if unable to 
buy a full 100 share lot. 


Send for our interesting booklet 


“Odd Lot Trading” 
Ask for F. W. 572 


100 Share Lots 


John Muir&@ 


Members 
New York Stock Exchange 


39 Broadway New York 
Branch Ofice—11 West 42nd St. 


—Inflation ?7—\ 
VS. 


Deflation? 


—what does this 
mean to investors? 


Write for free report": 


Babson’s Reports 


Div. 22-48, Babson Park, Mass. 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 60 East 42nd Street 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


Back To 
July Lows? 


Send for FREE Bulletin FWA-8 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 
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COMING DIVIDEND MEETINGS 


Monday, April 10 


Adams-Millis Home Ins. Company 
Amer. nates (Pfd.) Neisner Bros., Inc., (Pfd.) 
Archer-Dani Midland Prentice (G. E .) Mfg. Co. 


(Pfd.) Savannah Sugar Refining 
Electric Power Assoc. Union Oil of California 


Tuesday, April 11 


Central Pr. & Lt. (Pfds.) Nash Motors 
Concord Gas Co. (Pfd.) New England Water, Lt. & 
Pwr. Asso. 


Cumberland County Pr. & Lt. . Asso. 

(Pfd.) Newberry (J. J.) Co. (Pfd.) 
Dallas Pwr. & Lt. (Pfd.) Norwalk Tire & Rubber (Pfd.) 
General Foods Procter & Gamble 
Hartford Times (Pfd.) Tide Water Power (Pfd.) 
Int'l Safety Razor Virginia Ry. (Pfd.) 


Wednesday, April 12 
Amer. Machine & Foundry Securities Corp., 
Consolidated Oil (Pfd.) (Pfds.) 
Continental Can 
Houston Ltg. & Pr. (Pfds.) 
International Cigar Mach'y 
Pacific Gas & Elec. (Pfds.) 


Thursday, April 13 
Idaho Power Co. (Pfds.) 


McIntyre Porcupine 


Owens Illinois Glass (Pfd.) 


General 


Shawinigan Water & Power 
Sierra Pacific Elec. (Pfd.) 
Woolworth (F. W.) Co. 


Fire Ins. 


Friday, April 14 
Amer. Investment Co., Ill. Noyes (C. F.) Co., Ine. (Pfd.) 
Conn., Ry & Ltg. (Pfd.) Royal Bank of Canada 
Derby Gas & Elec. (Pfds:) Standard Corporations 
Kroger Grocery & Baking 


Saturday, April 15 


Allied Kid Co. (Pfd.) Klein (D. Emil) Company 
Buckeye Steel Castings Co. Pacific Pwr. & Lt. Co. (Pfd.) 
Portland Gas & Coke (Pfd.) 
Printing Machinery Co. 
Scotten Dillon 


Monday, 17 


American Chicle n & Robbins, Ltd. 

Binghamton Gas Works (Pfd.) Minneapali Honeywell Regu- 

Blauner’s (Pfd.) lat 

Coast Breweries, Ltd. Pd Falls Corp. (Pfd.) 

Diamond Ice & Coal (Pfd.) Quebec Power Co. 

Eastern Shore Public Service Southern Pacific Golden Gate 
Co. (Pfd.) ening Water 

Hormel (G. A.) Co. me Light Co. (Pfds.) 

Horne (Joseph) Co. (Pfd.) xel Mfg. Co. (Pfd.) 

Loew’s Inc. (Pfd.) West Ohio Gas (Pfd. A) 


Tuesday, April 18 
Nat'l Life & Ins. 


Bank of Montreal -) 
Public Service of N. J. (Pfd.) 


Corno Mills 

uneo Press Selby Shoe 
Dominion Bridge Standard Cap & Seal 
Dow Chemical West Va. Pulp & Paper 
Hale Bros. Stores, Inc. Western Dairy ucts 
Lawrence Gas & Elec. (Pfd.) 


Salt Co. (Pfd.) 


Wednesday, April 19 


Amer. Re-Insurance General Outdoor Adv. 
American Stores Industrial & Power Securities 


Columbus Dental Mfg. Co. Smith (A. 0.) Corp. (Pfd.) _ 


Conn. Lt. & Pwr. (Pfds.)  Strawbridge & Clothier (Pfd.) 
t. Amer. Life Ins. 
Thursday, April 20 


Atlantic Steel Kings County Trust, 
Louisville Gas & Elec. 


Muskogee Co. (Pfd.) 


Cent: ass. Lt. & Pwr. National Power & Light 
(Pfd.) Powdrell & Alexander (Pfd.) 
Champion nama Railway & Lt. Securities 


Randall, Co. 

Seaboard Insurance 

Eastern Ctiities Associates Sioux City Gas & Elec. (Pfd.) 
Florida Power Corp. (Pfds.) Southeastern Mass., Pr. & 


International Harvester Co. Elec. 
(Pfd.) United Biscuit 
Kendall Co. (Pf Weymouth Lt. & Pwr. 


Kentucky (Pfd.) 


Friday, April 21 
a of Commerce Creamery Co. (Cl, 


(Toro .&B. 
Hanna Co. (Pfd.) Mallory Hat (Pfd.) 
Saturday, April 22 
Diem & Wing Paper (Pfd.) 
Monday, April 24 
Boss Manufacturing Illuminating & Power Securi- 
Buckeye Pipe Li ties 
Central Vt. Public Service § . Luzerne County Gas & Elec 
Coca-Cola Co. Corp. 


Connecticut Power Co. 


Fuller Brush RA 

Golden Cycle Corp. National Tel. & Tel. Corp. 

Houghton County Elec. Light — Telephone Corp., Pa. 
Co. (Pfd.) (Pfd.) 
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When Are the First Quarter 
Reports Issued? 


The compilation below will serve as a guide in determining when the 1933 first 


quarter earnings reports leading industrials and utilities will probably be issued. 
Dates are approximate, for they are based upon the dates on which the first quarter 
reports were made public in 1932. 

Company Date Company Date Company Date 
Addressograph-Multigraph. . 14 Engineers Pub., Service...... May Pacific Coast Company....... May 9 
affiliated Products........... May 2 Evans Products............. May 25 Pacific Gas bo See May 27 
May 2 Packard “Apr. 29 
alleghany Steel............. Panhandle Producing. . ..May 3 
allis-Chalmers.............. Apr. Gabriel Company ........... June 8 Parmalee Transportation. . .. Apr. 11 
Amer. Bank Note........... Apr. 30 General Am. Tank Car....... May 20 Patino Mines May 28 
Amer. Apr. 14 General Baking.............. Apr. 13 Peerless Motor Car......... 12 
Apr. 30 General Cable............... Apr. 28 Penick & Ford............... Apr. 21 
Amer. Encaustic............. May 5 General Cigar............... Apr. 30 Penn, Coal & Coke Apr. 27 
Amer. Home Products........Apr. 23 General Electric............. Apr. 20 Penn., Dixie Cement......... Apr. 20 
Amer. Ice rE RRS Apr. 27 General Foods............... Apr. 22 Peoples Drug Stores.......... May 9 
Amer. La France............ June 2 General Gas & Elec.......... May 18 Peoples Gas Lt. & Coke... ... hen 18 
May 7 General Motors..............May 26 lay 19 
Machine & Metals... Apr. 28 General Outdoor............. June 30 Philadelphia June 1 
Apr. 29 General Printing Apr. 29 Phillips Petroleum.......... “Apr. 20 
Amer. Rolling May 6 General Ry. Signal........... Apr. 29 Pierce-Arrow................ Apr. 28 
Amer. Safety Razor.......... May General Refractories. ........ May 2 Pittsburgh Screw............ May ll 
Amer. Seating..............- June 14 ‘General Steel Castings... .... May 17 Pittsburgh Coal..... Apr. 25 
May 6 Gillette Safety Razor.........Apr. 22 Poor & Company............ May 3 
Amer. Tel. & Tel............ Apr. 15 Gould Coupler. ............. Apr. 17 Public Service of N.J. Apr. 21 
Amer. Water Wks........... 6 Graham-] Apr. 19 May 5 
Amer. Writing Paper......... May 2 Apr. Purity Bakeries............. fay 5 
Zine é MION....... May 5 Radio C. fA 
Anchor Cap : aranite City Steel........... May 24 10 Corp. of Am.......... May 5 
Gulf States Apr. 24 Radio-Keith-Orpheum........May 8 
Art Metal Construction. ... May 4 May 
Atlantic Gulf & W.1.. Harbison-Walker Republi ie St j 2 
Atlantic Refining ayes-Body. . May 8 

ynolds Spring............. 
Hecla Mining............... Dental M 
ercules Powder............. Avr. 20 r. 27 
Hershey Chocolate........... May 3 Oi May 5 
Hollinger Consol. Gold. ...... Apr. 22 Seagrave Apr. 17 

Beech-Nut Packing.......... Apr. 28 Houston Oil... May 2 Shell Union Oil. 8 
Bendix Aviation............. June 7 Howe Sound................ Apr. 22 Simms May 8 
Beneficial Ind., Loan......... May 7 Hudson & Manhattan........ Apr. 21 TT eT May 4 
Bethlehem Steel............. Apr. 29 Hudson Motor.............. May So. Cult Edison,............Apr. 20 
Bickford’s, Inc.............. Apr. 39 Hupp Motor................ Apr. 27 May 12 
Blumenthal (Sidney)......... Apr. 30 Industrial Rayon A g _ Standard Brands............ Apr. 28 
Bohn Aluminum............. Abr 97 ‘Standard Cap & May 3 
May 9 Interlake Apr. 21 Standard Gas & Electric... June 16 
Briggs & Stratton............ Apr. 28 Stewart-Warner............ ‘Apr. 27 
Brillo Manufacturing.........May 18 intl Pstineick............ May 4 St. Joseph Lead............. Apr. 16 
Brunswick Term. & Rwy. Sec. May 25 June 1 
Budd Manufacturing......... May 1 Interty ij Superior Steel............... Apr. 29 
Butterick 28 Apr. 13 ‘Telautograph................ Apr. 29 
Byers (A. Apr. 12. Jones & Laughlin............ Apr. Texas Gulf Sulphur.......... Apr. 21 
Keleey- Hayes... Apr. 30 Texas Pacific Coal & Oil... ... Apr. 23 

Campbell, Wyant............ Thompson (J. ay Il 
Caterpillar Tractor...........Apr. 20 Apr. 24 Thompson Products.......... Apr. 26 
May 3 Coal & Novigntion. .. Ape. 38 Tide Water Assoc. Oil........ May 13 
Checker Cab... May 17 Lehigh Valley Coal.......... Apr. 16 Tide Water Oil. ............. May 14 
Chesapeake Corp............ May 13 Libby~ Apr. 15 Timken Roller Bearing... .. . . Apr. 20 
Chicago Pneumatic.......... May 2 Apr. 26‘ Transue & Williams.......... Apr. 12 
May 7 une 18 win City Rapid Transit. .... pr. 2 

‘City Ice & Fuel............. Apr. 15 _Loose-Wiles................. pr. 22 

iGity 17. Louisville Gas & Elec......... June 28 .......... 
Clark Equipment............ May 16 May 31° Union Carbide... 2 
& 2 Moe Andrews & Forbes Apr. 22 : 
& Electric... ... Marlin-Rockwell............. ay 5 United Bus. May 12 

olumbia Pictures........... ay Mathieson Alkali............ Apr. 21. United-Carr Fastener... ..... Apr. 28 
Columbian Carbon........... May 13 Maytag Company Apr. 27.‘ United Carbon May 5 
Commercial Credit........... May 2 McCall Corp................ a 12 United Fruit................ Apr. 13 
Commercial Solvents......... Apr.22 9 United GasImp............. May 1 
Commonwealth Edison... ... . Distributing 5 
& Southern. . ‘Apr. 28 Midland Apr. 21. U. S. Hoffman Machinery... . .Apr. 21 
Consolidated Cigar May 10 Moto Meter June 24 U.S. Realty & Improve...... Apr. 21 
May 2 otor Wheel....... May 23 niversal Pipe lator... .Jun 
Cons. Laundries............. Apr. 16 — pad ; Vadsco Sales................ May 8 
Container Corp.............. Apr. 22 peng Virginia Tren Coal & Coke... .Apr. 19 

‘ontinenta amo! 1 re. .. May a pr. 

Continental Oil.............. May National Candy...... May 13 
Corn Products............... Apr. Nat'l Cash Register.......... May 8 Ward Bakin a 
Cream of Wheat............. Apr. 18 Nat'l Power & Light......... May 25 — Webgter-Hisenlobr.......... May 2 
Crown Cork & Seal.......... June 11 20 <0... . Apr. 15 
Cuba Company.............. June 3 ay17 Westingh Air Brake J “99 
ghouse Air Bra: Apr. 
Curtis Publishing............ Apr. 15 May 9 29 
Deisel-Wemmer-Gilbert.......May 8 Newton Sieel Weatvago Chlorine 
Detroit Edison. ............. Apr. 15 Niagara Hudson Power....... Apr. 25 Wile Oil & Gas... 5 
Diamond Match............. & ay 25 Wr (Wm.), Jr., Co. 20 
Apr. 20 Y. Shipbuilding. .. Apr. 27 righty 
du Pont.. -Apr. 23 Noranda Mines.............. ay10 Yale & Towne.............. May 4 
Eaton Manufacturing. .......Apr.14 Ohio May 8 8 
Electric Auto-Lite..........May 2 Otis Apr. 16 Youngstown Sheet.........../ 
Electric Pr. & Lt............. May 31 Apr. 21 


Dallas Ry. Terminal 
pi cae Dallas Ry. Terminal (Pfd.) 
Franklin 
= 
American Book 
ae Badger Paper N 
Bamberger (L.) & rado 
- - 
oe National Biscuit 
ha rgett < Myers Tobace 
Boha x H. Lis M co ) 
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One of the Morgan partners has accepted mortgages on three Charles |}. Mitchell 
homes in satisfaction of debts of $1,150,000. . . . And New York City banks are 
more: than 50 per cent realty strangled with mortgages. . . . Those reports that 
U. S. Steel had representatives at Otis Steel looking it over for purchase lose sight of 
the fact that the Kingfish of the steels has plenty headaches of its own without bor- 
rowing those of somebody else. . . . Even if all the promised reductions are made, 
the budget will be $700 millions unbalanced because of anemic income tax returns. 

. Those Paramount execs who are crying about having to close up their swanky 
Westchester estates will soon be having something real to weep about when they join 
the ranks of the unemployed. . . . While Canada claims fewer and stronger banks 
than ours it also has fewer railroads but the one it does own furnished more than half 
the Dominion’s deficit last year. . . . What’s in a name? The United States Daily 
now publishes once a week. . . . Our four large international banks are sunk for 
$200 millions when Hitler says, ‘‘Ich will nicht zahlen!’”’ . . . But then the Swastika 
is nothing more than a faney double cross. . . . R. W. Stevens, former head of the 
$140 million Illinois Life Insurance that sunk, left only $25,000 in insurance and 
$10,000 of that had been allowed to lapse. ... 


Tux recently issued Federal Reserve bulletin on unified banking was written over a 
year ago by Carter Glass but never presented before. . . . The lights in the Harriman 
Bank are lit longer and brighter these nights than before the crash. . . . And their 
reflection is the only brightness east upon the building across the street, the Bank of 
U.S., for which debacle Marcus and Singer are getting blisters on the coal pile at Sing 
Sing. . . . Japan’s change from 20 per cent nickel and 80 per cent copper in its 
small coinage to 100 per cent nickel might some day come in handy as rifle casings 
and for machine gun bullets. . . . Oh! such days—The Reversible Collar Company 
had to cut its dividend in half. . . . That Labor Department investigation of utilities 
making payroll slashes while paying dividends that amounted to more than sales to 
domestic customers may force more humanity and less generosity. . . . A total of 
131 foreign dollar bond issues, $1.5 billion worth, are either wholly or partially in 
default. . . . Loft’s print shop uses 11,000 pounds of gold embossing powder yearly. 
..... The bill for Federal supervision of investment securities was introduced in the 
Senate by Robinson of Arkansas, which State defaulted on a $770,000 bond interest 
payment on March 1 and offered the choice of accepting 3 per cent bonds or no 
interest at all... . 


Tar heavy liquidation among the cat and dog stocks is for the account of the big 
wine advocate from California. . . . The Exchange can now give the ferocious frown 
to statements that tell the Exchange officials one thing and the dear old public some- 
thing different. . . . duPonts have another new product—Cavalite—for rubber-silk 
raincoats to weigh less than a pound. . . . That Federation grudge on job appoint- 
ments is coming out on the President’s new book because printed in a non-union shop. 
. . » More pretzels were consumed in 1931 than 1930, and 1932 exceeded 1931— 
looks like the boys have been working up a thirst. . . . International Nickel publishes 
six trade magazines having a circulation in six figures. . . . That new self-polishing 
leather would be no joy to Gold Dust with its shoe-shine product. . . . The proposed 
change in the statutes which would eliminate tax exemption on American Tel.& Tel. 
stock in Massachusetts saw considerable selling coming from there. . . . Ogden Mills 
is expected to do more than attend meetings at National Biscuit now that he is a 
director of the company. .. . 


a UNTERMEYER is the man behind the plans of Stock Exchange reform and 
. Coca-Cola is not going to allow any grass to grow under its feet and 
plans to spend $5 millions diverting tastes away from the 3.2.... Just when the 
banks have plenty of other troubles they must explain to the authorities that that 
certain $2 millions in gold was given to them as collateral for a loan by a far-seeing 
hoarder. . . . W. C. Durant is the latest of the old-line speculators to be given the 
gate as a director from corporations they helped out not so long ago. . . . Funny 
about that proxy fight in the former Prince & Whitely Trading, where the faction 
seeking to oust the management accused them of not being stockholders—it turns 
out that the contesting group are not either. . . . Chrysler and Kroger Baking were 
two of the largest depositors in the new General Motor’s Detroit bank. . . . The day 
is coming when you will be able to get off at an express subway station underneath 
Radio City where there is none closer than two blocks now. . Your President gets 
less in salary than is spent to protect him. . . . Life insurance presidents are much 
better paid for Frederick H. Ecker of Metropolitan Life gets $200,000, E. D. Duffield 
of Prudential gets $125,000 and Thomas A. Buckner of New York Life tops that by 
$400 annually. 


APRIL 12, 1933 


LOW PRICED STOCKS 
AT BARGAIN LEVELS 


—Selected as the best issues for 
large percentage gain 
OF of 240 stocks selling at $10, or 
below, our staff has selected 5 that 


appear to offer the best opportunities for 
large percentage profit. 


— stocks, in basic industries, 
of national scope, are priced at 
$7 to $10. Formerly sold as high as 
$66 to $120. Average book|value, $46 
per share. 


Our latest Bulletin analyzes these 5 
stocks, giving definite buying advice. 


Send for Bulletin F.W.-25 FREE! 
(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


YOU CAN BUY 


Good Securities 
in Small or Large Lots 


Partial Payments 


Ask for Booklet F.8 which explains 
our plan and terms 


James M. Leopold & Co. 
Members New York Stock Exchange 
70 Wall Street New York 
Established 1884 


Stocks Again 


a buy—now? 


American Securities Service on March 17’s 
strong rally recommended sales. Stocks now 
down, buy yet? Send for copy, free, of 


** Stock Market Outlook”’ 


AMERICAN SECURITIES SERVICE 
Suite 3102, Fifty Broadway, New York 


STOCKS 4x0 COMMODITIES 


Folder explaining margin requirements, commis- 
sion charges and trading units furnished on request. 
Cash or Margin Accounts 


Inquiries Invited 


SPRINGS & CO. 


“BROKERAGE SERVICE SINCE 1898"" 
Members New York Stock Exchange and other leading exchanges 
60 Beaver St. NEW YORK 15 W. 47th St. 


OPENING AN ACCOUNT 


Many helpful hints on trading proce- 
dure and methods in our booklet. Copy 
free on request. Ask for booklet K 6. 


(HAPMAN 


Established 1907 


Members New York Stock Exchange 
52 Broadway New York 


Why Wait Any Longer? 


Learn what controls market action 
and price movements. 


See how you can protect your capital 
and erate its growth. 
Send for booklet F.W. 4 
A. W. Wetsel Advisory Service, Inc. 
Chrysler Bullding New York 
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4 American Machine & Foundry — 


Unique Industrial 


By JAmes C. DELONG 


enterprises that has been able to 

operate at a profit during the past 
several years, American Machine & Foun- 
dry’s record may be ascribed in large part 
to the unique position which the company 
occupies in its field. Command of more 
than nine-tenths of the available business 
has permitted close control over operating 
expenses, and declines in income have 
been accompanied by proportionate de- 
creases in costs, so that earnings of $1.12 
per share of common stock were realized 
in 1932, fully covering dividend payments 
made in that year. 


N S ONE of the relatively few industrial 


A Leader in Its Field 


Since 1900 American Machine & Foun- 
dry has been engaged in the manufacture 
of patented machinery for making ciga- 
rettes, cigars and cheroots, for packing 
tobacco and cigarettes and for branding 
and stamping cigarette boxes and for 
stemming tobacco leaf. Close to 95 per 
cent of all cigarettes and nearly all ma- 
chine made cigars produced in this coun- 
try are turned out by this company’s ma- 
chines. In addition, the company holds 
a strong competitive position in the field 
of cellophane wrapping, lithographing and 
bread baking and wrapping machinery, 
although revenues from these sources do 
not bulk large in the total. 

Six subsidiaries are controlled, all being 
wholly owned with the exception of the 
International Cigar Machinery Company 
which is 66.66 per cent controlled. This 
important subsidiary controls patents on 
automatic cigar machines which are pro- 
duced by the parent company and rented 
to cigar manufacturers who pay for con- 
struction and repairs of the machines and 
a royalty on all cigars produced. Approxi- 
mately 4,500 of these cigar machines are 
now in use. While revenues of this com- 
pany have declined during the past three 
years, it has been possible to effect rigid 
operating economies in manufacturing 
costs and selling expenses with the result 
that net profit of $1.3 million, or $2.17 
per share, was realized in 1932 compared 
with $2.81 a share in the previous year. 
This company has no need for large work- 
ing capital and as a result, the major por- 
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tion of earnings are paid out in dividends. 
In 1932 it disbursed $1.2 million or 92 
per cent of net, to stockholders, American 
Machine & Foundry receiving $800,000 
of the total. This constituted 59 per cent 
of gross income of the parent company as 
compared with 50 per cent in 1931 and 
37 per cent in 1930. The trend toward 
the cheaper machine-made cigars during 
the recent past has proved a constructive 
influence on International Cigar Ma- 
chinery’s earnings, and the continuing 
need for economy among the country’s 
cigar smokers should sustain earning 
power of this subsidiary until income is 
aided by the return of more normal con- 
ditions. 

Sales of American Machine & Foundry 
in 1932 declined to $2.7 millions from 
$4.9 millions in 1931 and $6.9 millions in 
1930, which may be ascribed to two 
factors. Although consumption of ciga- 
rettes and cigars in the United States 
held up relatively well during the past 
three years, the normal up-trend was re- 
versed so that the need for new producing 
machinery was greatly reduced. During 
this interval the cigarette manufacturers 
in particular have drawn upon the sur- 
plus equipment which is usually held in 
readiness at the plants to meet such 
exigencies as fire, rather than replenish 
obsolete or worn out equipment with new 
machines from the factory. As this prac- 
tice is economically unsound as a long 
term policy. it is resulting in building up 
a substantial backlog of business for 
American Machine & Foundry which 
should prove an important factor in the 
recovery of earnings, once economic im- 
provement gets under way. 


Unbroken Dividend Record 


The company has paid dividends on its 
common stock at various rates since 1914, 
with interruptions in the years 1919-1921 
and 1925-1926, inclusive. The present 
80-cent annual rate was inaugurated in 
the last half of 1932, having been reduced 
from a $1.40 annual basis, paid since the 
stock was split in 1930. The $1.12 per 
share earnings of last year represented a 
40 per cent margin of safety for the re- 
vised rate and might serve as the basis 


for some optimism as to future payments, 
although disbursements will necessarily 
be governed by earnings, and to some 
extent by the business outlook. At the 
present rate on International Cigar Ma- 
chinery, which amounts to 60 cents per 
share of parent company stock, the com- 
pany should experience no difficulty in 
providing the 20 cents per share addi- 
tional which is necessary to cover divi- 
dend requirements. 

The company has a simple capital 
structure, consisting of $946,500 in 
funded debt and 1,000,000 shares of no 
parcommon. The long term debt is com- 
posed of $325,000 6 per cent mortgage 
bonds, due 1936 and $621,000 6 per cent 
bonds due 1939. As of December 31, 
1932, net quick assets alone were nearly 
three and one-half times total bonded 
debt. Total current assets at the end of 
last year were $4.3 millions, of which 
amount $1.6 million represented cash and 
$1.2 million represented marketable se- 
curities carried as market prices, com- 
pared with total current liabilities of but 
$258,027. Net working capital at the 
beginning of the current year amounted 
to $4 millions, compared with $3.9 mil- 
lions one year earlier. Although basic 
patents on the majority of the company’s 
machines have expired, devices for im- 
proving these machines are fully pro- 
tected. These patents, patent rights, 
licenses and goodwill are carried on the 
balance sheet at $1. Fixed assets includ- 
ing machinery and equipment are valued 
at $6 millions against which a deprecia- 
tion reserve of $3.9 millions has been set 
up. 


A New High-Speed Machine 


Although recovery of earning power for 
American Machine & Foundry must be 
regarded as dependent upon _ general 
economic conditions (in fact, pronounced 
improvement in earnings may lag by a 
few months the early stages of general 
business recovery), the basic factors 
which influence earnings appear to insure 
continuance of comparatively satisfactory 
operations. The pronounced gain in 
cigarette consumption during the past 
two months as a result of price reductions 
on the popular brands should presage a 
permanent turn for the better for Ameri- 
can Machine & Foundry’s chief cus- 
tomers, in which event demand for ciga- 
rette making equipment would logically 
increase. A further factor of constructive 
import is contained in the experimenta- 
tions now being conducted with a ciga- 
rette producing machine which has @ 
capacity of 2,400 cigarettes per minute 
compared with present machines of from 
600 to 800 cigarettes per minute capacity. 
If this new machine measures up to re- 
quirements, it would render obsolete a 
large portion of present cigarette making 
machinery and create a large volume of 
replacement business, placing the com- 
pany in a position of independence from 
general economic conditiens for a con- 
siderable interval. 
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as to the necessity of a financial 
reorganization for the Missouri 
Pacific, the filing of a petition by the 
road under the terms of the new Federal 
bankruptcy law may be regarded in 
many respects as the beginning of a test 


Aas t0 the there is no question 


ease. Consequently, the terms of the 
capital readjustments which will be 
proposed for the Missouri Pacific and its 
subsidiaries, the New Orleans, Texas & 
Mexico and the International Great 
Northern, for which similar petitions 
were filed, will be to some extent over- 
shadowed by procedural developments 
which will demonstrate either the prac- 
ticability of the new law or the difficulties 
which some legal students say will be 
encountered in its operation. 


Basis for Future Decisions 


These developments will be watched 
with close attention by all who are in- 
terested in railroad finance. Since there 
is a fairly large number of other railroads 
which will have to revise their capital 
structures within the next year or two, 
either under the terms of the new law 
or by the old fashioned receivership 
method, the record in the Missouri 
Pacific case will doubtless serve as a 
basis for future decisions as to which 
course will be followed. In the first 
place, a court test of the constitution- 
ality of the new bankruptcy law seems 
likely. Minority holders of Missouri 
Pacific securities may believe that there 
is sufficient question as to the constitu- 
tionality of the enforcement upon them of 
a reorganization plan (without fore- 
closure), to which two-thirds of the out- 
standing securities have assented, to 
justify legal action leading to a Supreme 
Court ruling. The clauses of the new law 
which deprive a minority of its right to 
enforce the letter of the contract by 
foreclosure proceedings are considered 
by some attorneys to be of questionable 
constitutionality. 

This is probably the most important 
fundamental question. In addition, 
there are numerous minor matters of 
procedure which will have to be worked 
out. Procedure in equity receiverships 
has been standardized as a result of years 
of experience with this form. Unless the 
new law is clarified by amendments, 
precedents will have to be established by 
court decisions on various points of 
procedure. 

In addition to these minor uncertain- 
ties, there are several definite objections 
to the new statute. One is that the 
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MOP 
Tests the 
Bankruptcy 


Law 


bankruptcy trustees do not have such 
broad powers as receivers in equity. 
Another is the fact that ‘“‘no judge or 
trustee acting under this act shall change 
the wages or working conditions of rail- 
road employees, except in the manner 
prescribed in the Railroad Labor Act, or 
as set forth in the memorandum of agree- 
ment entered into in Chicago, IIl., on 
January 31, 1932, between the executives 
of twenty-one standard labor organiza- 
tions and the committee of nine author- 
ized to represent Class I railroads.’’ This 
agreement was the one providing for a 
10 per cent wage “deduction.” Rail 
executives hope to effect a further reduc- 
tion in wages in the last half of the cur- 
rent year by voluntary agreement. If 
such an agreement could be obtained, the 
trustees of any railroad which is operat- 
ing under the terms of the new act would 
apparently be unable to take advantage 
of it. However, it is not unlikely that 
any further reduction in railroad workers’ 
wages will have to be obtained through 
the procedure specified by the Railroad 
Labor Act, and in this event, the Missouri 
Pacific and any others which may file 
petitions under the terms of the new law 
would not be at a disadvantage. 


Quicker Action Possible 


The main purposes of the new Federal 
bankruptcy law are to avoid the delays 
and heavy expense involved in reorganiza- 
tions under equity receiverships. Until 
precedents have been established, there 
is considerable question as to the possibil- 
ity of quick action under the new law. 
Just how much time will be required to 
clear up the moot points of the bank- 
ruptey act can not be predicted. In this 
connection, it may be observed that some 
railroad managements are in no hurry 
to effect the capital revisions which will 
evidently be necessary, since there is still 
a disposition in some quarters to hope 
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WEEKLY RECORD OF EARNINGS 


6 MONTHS ENDED FEBRUARY 28:— 


19383 1932 
et Earnings Per Share Net Earnings 


Per Share 
Wesson Oil & Snowdrift............... poser nil $1,073,002 $0.69 
12 MONTHS ENDED FEBRUARY 28: 
American Gas & Electric..... ert rere 10,956,213 $2.08 15,684,234 3.34 
Commonwealth & Southern......... ... 11,475,983 0.07 21,518,677 0.37 
Consolidated Gas (Baltimore).......... 1,044,747 0.73 1,374,941 1.01 
Engineers Public Service. ............. 3,805,427 0.78 6,229,685 2.04 
Puget Sound Power & Light........... 2,294,816 bene 3,035,452 sue 
12 MONTHS ENDED JANUARY 31: 
Bamberger (L.) & Company..... sesees 314,935 p3.81 8,285 0.53 
Bloomingdale 170,328 p5.43 3,268 po0.10 
Colt’s Patent Arms. — 20,795 0.10 d56,971 nil 
Emporium Capwell... . d294,731 nil 282,320 0.64 
712,205 0.58 1,386,464 1.86 
Gorham Manufacturing. . > d429,208 nil 29,814 0.15 
Hahn Department Stores..... 43,747,255 nil 309,027 nil 
Lazarus (F. & R.) Company........... 468,236 0.75 562,635 0.99 
May Department Stores........... one 948,433 0.77 2,197,290 75 
Outlet Company....... 3 1.77 4.66 
12 MONTHS ENDED DECEMBER 31: 1932 1931 
Addressograph-Multigraph............ 372,332 nil 685,347 0.90 
ompany of America....... d2,172,732 nil 3,910,054 p2.66 
American Light & Traction.......... . 6,824,289 2.17 8,816,367 2.89 
American Machine & Foundry...... sas 1,117,590 1.12 ,838,5 1.83 
American Public Service.......... sein 194,184 p2.43 1,435,773 p18.00 
American Ship & Commerce... 192,563 nil £43,2 nil 
American Writing Paper..... 646,444 nil 345,493 nil 
Aviation Corp...... d7,785,098 nil 3,205,669 nil 
Bendix Aviation... d1/601,242 nil 1,555,478 0.74 
Burns Brothers. 2,949,486 nil d2,836,518 nil 
Callahan d44,155 nil 461,130 nil 
Chesebrough M anufacturing........... 798, 6.65 1,294,106 10.78 
oO d1,105,919 nil d2,795,013 nil 
Consolidated Retail Stores............ 2 nil 50,996 nil 
Crown Cork & nil 698,707 0.80 
nil 4,126,060 nil 
0055500506 nil 20,350 p5.09 
Granby Copper..... nil ,511 nil 
Hayes Body........ nil 80,26 nil 
Ingersoll-Rand...... nil 165,721 nil 
International Cement..............02. nil 1,358,213 2.13 
International Cigar Machinery 1.58 1,683,707 2.80 
Magma Copper...... nil 206,225 0.50 
nil d63,328 nil 
New York & Richmond Gas. . p19.81 414,043 p21.46 
Niagara Hudson Power..... 1.07 13,409,864 1.5 
p1.67 1,516,196 p11.75 
Ohio Seamless Tube...... . nil 3,8 nil 
Pacific Coast Company. ... nil d316,428 nil 
Parmalee Transportation.............. nil 3,165,954 nil 
Pennsylvania Coal & Coke............ nil d290,379 nil 
Richfield Oil of Cal........ 
nil 79,342 p1.18 
0.79 d820,191 nil 
1.03 17,596,396 1.04 
nil d94,459 nil 
Mfg nil 598,402 nil 
Pa Pacific Coal & Oil. 0.17 1,413,235 nil 
pi5.14 456,155 p21.42 
United Gas Improvement............. 1.36 37,772,774 1.46 
93, p20.85 8,070,120 p27.16 
«+ d780,222 nil d726,250 ni 
c On Combined Class A and B Shares. d Deficit. p On Preferred. 


that, by postponing recapitalizations, 

improvement in general economic condi- 
tions will permit more favorable treatment 
for holders of stocks and junior bonds 
than could be justified in a reorganiza- 
tion under present conditions. Since 
equity receiverships permit indefinite 
delays in effecting reorganizations, they 
may be favored by some railroad in- 
terests as against operation by trustees 
under the bankruptcy law. 

In other periods of depression, the 
tendency has been to allow receiverships 
to continue until general business condi- 
tions have improved, and then to re- 
capitalize on the basis of reasonable 
expectation of earnings under moder- 


ately favorable general economic condi- 
tions. If reorganizations of railroads are 
to be effected in the near future under 
the new law, a question immediately 
arises as to how much reliance, if any, is 
to be made for improvement in earnings 
resulting from the hoped for general 
increase in industrial and commercial 
activity over the next few years. If 
reorganizations are to be based on cur- 
rent operating results, they will involve 
very drastic scaling down of bondholders’ 
claims in many instances. The Missouri 
Pacific earned nothing toward interest 
requirements on its general 4s or con- 
vertible 514s last year, and did not fully 
earn interest requirements on the first 


and refunding 5s. Thus, exchange of 
stock for the two junior issues and income 
bonds for the first and refunding 5s would 
seem to be indicated by present condi- 
tions. A less drastic reorganization 
would presuppose a recovery in earnings 
in 1933 and subsequent years. 

It will be very interesting to observe 
the attitude of the Interstate Commerce 
Commission toward the recapitalization 
plans to be advanced for the Missouri 
Pacific and its subsidiaries. Since the 
approval of the I. C. C. must be obtained 
before a reorganization plan can be 
adopted, the theories of the Commission 
as to the proper basis for financial read- 
justments will be a very important factor, 
and may largely determine the nature of 
the recapitalizations. 
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Frank T. Hulswit 


HE untimely death of Mr. Frank T. 

Hulswit last week in New York City, 
marked the culmination of one of the 
most colorful careers in the recent history 
of Wall Street. After having been caught 
in the stock market slump of 1926, at 
which time he lost upwards of $10 millions 
as well as the Presidency of the United 
Light & Power Company, Mr. Hulswit 
staged a remarkable comeback and again 
became a dominant figure in the public 
utility industry as the head of the Ameri- 
can Commonwealths Power Corporation, 
The latter company, organized in 1927, 
embarked upon an ambitious expansion 
program that in 1929 had carried its in- 
fluence from New England to the South 
and late in the year had also spread to the 
New York area and to Canada. Commit- 
ments made in the boom era, however, 
were undermined by the sharp deflation 
following the stock market crash of 1929, 
with the result that the American Com- 
monwealths Power Corporation was placed 
in receivership at the end of 1931. Mr. 
Hulswit’s career, terminated at the age 
of 58, began in a humble capacity as an 
office boy and by progressive steps reached 
a position as one of the outstanding 
figures in the public utility industry. He 
was a director of the American Gas Asso- 
ciation and a member of many prominent 
clubs. 

AAA 


Oscar Bamberger 


NE of the most eminent authorities 

on foreign exchange and _ tobacco 
stocks passed away recently with the 
death of Oscar Bamberger, head of the 
brokerage house of Bamberger, Loeb & 
Company. Death was attributed to a 
sudden heart attack after a lingering ill- 
ness of over eighteen months. Mr. Bam- 
berger who was born in Germany and 
educated there, received a thorough train- 
ing in German banks, emigrating to the 
United States at the age of 21. His earlier 
activities in this country were in the 
foreign exchange field until 1900, when 
he organized the firm of which he was the 
head when he died. He was for years a 
broker for leading tobacco men, serving 
such well known figures as J. B. Duke, 
Thomas Fortune Ryan and Percival Hill. 
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The Curb Exchange 


Investigation 


practices of the New York Curb 
Exchange ordered by State Attor- 
ney-General John J. Bennett, Jr., last 
week should be helpful in ironing out some 
of the misunderstandings with regard to 
the two quite different methods used in 
admitting stocks to trading on the Curb. 
Many investors are not familiar with the 
difference in the requirements for ‘‘listed”’ 
stocks and bonds and those which are 
admitted to ‘‘unlisted trading privileges.” 
A comparison of the stocks which have 
been admitted to ‘‘formal listing’? and 
those which enjoy only ‘‘unlisted trading 
privileges’? suggests that the Curb Ex- 
change has been rather free in granting 
privileges to the shares in the latter cate- 
gory. The following tabulation shows 
how the value and number of shares ad- 
mitted under the ‘‘unlisted”’ classification 
have far exceeded the volume of new 
“listed”? stocks during the past three 
years: 


T= investigation into the listing 


—Par Value of Shares Admitted— 
Formal Listing Unlisted Trading 


$74,315,897 $1,571,619,990 
157,096,599 651,271,000 
1932..... 91,504,923 63,733,700 

Total. . .$322,917,419 $2,296 624,690 


—Shares Without Par Value Admitted— 
Formal Listing Unlisted Trading 


|. 56,950,330 shs. 210,405,377 shs. 
7,340,363 31,724,700 
5,676,724 7,099,390 


Total..... 49,967,417 249,229,467 


In other words, during the past three 
years there have been seven times as 
much of the stock having par value ad- 
mitted to ‘‘unlisted trading privileges” 
as those ‘‘formally listed,’ while among 
the shares of no par value the ratio of 
“unlisted”’ stock to those ‘‘listed’”’ has 
been five to one. Out of the 800 issues of 
bonds traded only 23 are said to be 
“listed.” 


The Striking Contrast 


The striking contrast in the compara- 
tively few issues ‘‘listed,’”’ against those 
admitted to ‘‘unlisted trading privileges,” 
suggests that the unlisted requirements 
have been lenient. It is believed that the 
bulk of the securities admitted to trading 
should be formally listed and that only a 
comparatively few are entitled to what is 
known as ‘‘unlisted trading privileges.” 

The New York Curb Exchange in its 
History-Organization, published in 1929, 
differentiates between ‘‘listed” and ‘‘un- 
listed” stocks as follows: 

“Listing Requirements: The listing re- 
quirements comprise, among other details, 
the furnishing of a statement of assets and 
liabilities, earnings and expenses, signed 
by a public accountant or certified public 
accountant, a certified copy of the latest 
annual report, a certified copy of any 
prospectus, a history of the company 
giving descriptions of its properties, a 
certified copy of the certificate of incor- 
poration and any amendments thereto 
attested by an officer of the company, 
or by its attorney, and a certified copy 
of the by-laws with all amendments. . . . 
The listing fee for stocks is $1,000.” 

“Unlisted Requirements: The Commit- 
tee on Listing also admits to ‘unlisted 
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trading privileges,’ under certain condi- 
tions, new securities ‘when, as and if 
issued,’ of a company listed on the New 
York Stock Exchange which announces 
a plan of recapitalization or reorganiza- 
tion, provided an official copy of such 
plan is secured.” 

Other issues are also admitted to ‘‘un- 
listed trading privileges’ if they have 
‘stood the test of experience. They rep- 
resent interests in approved concerns. No 
security is admitted unless its financial 
condition and history are reported in 
Poor’s or Moody’s Manuals, Standard 
Statistics Company, Inc., or an authori- 
tative statement is before the committee. 
The request to admit must be signed by a 
regular member of the Exchange, himself 
a stockholder in the company. If, follow- 
ing examination, the Committee believes 
that the public will be benefited by an 
admission to the ‘‘Unlisted Trading De- 
partment,” trading will be permitted. 
The fee for unlisted issues is $100 and 
that for listing bonds is $100 on each $1 
million or part thereof outstanding, with 
a@ maximum fee of $500.” 

A stock can not be formally “listed” 
without permission of the company itself 


and a fee of $1,000 is required in addition. 


to other stipulations. A stock can, how- 
ever, be admitted to “unlisted trading 
privileges” without the consent of the 
corporation and the fee is only $100. No 
differentiation has been made in the pub- 
lication of quotations in most of the news- 
papers between the ‘“‘listed’’ and ‘“‘un- 
listed’’ stocks. 

While there is little doubt but that the 
Curb Exchange officials have exercised a 
strict supervision over the ‘‘listed”’ stocks 
and bonds and those in the ‘‘unlisted”’ 
eategory, at the same time the general 
public has had no way of determining 
which securities come under one classifi- 
cation or the other. The investor is en- 
titled to know which enjoy formal listing 
and which do not, and some means of 
segregating the sheep from the goats 
should be one of the results of the inquiry. 
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Douglas Aircraft’s Earnings 


HE regrettableexperienceof thelighter- 

than-air-craft in the very recent past 
will likely influence future policies of the 
Government in developing its air forces. 
Douglas Aircraft for the quarter ended 
February 29 showed a net profit of $85,- 
832, or 24 cents a share, which compares 
with a net profit of $57,026 or 16 cents a 
share in the same quarter of the previous 
fiseal year. Sales during the quarter 
totaled $923,397, as compared with 
$449,439, and unfilled orders at the end 
of the quarter amounted to $1.6 million 
against $1.8 million on November 30, 
1932. During the quarter the company 
received an order from the U. S. War 
Department for fifteen observation planes 
involving a total of $174,613. The 24 
cents earned more than meet dividend 
requirements of 75 cents annually, and 
in view of recent developments Douglas 
may make an improved showing in earn- 
ings over the last year. 


Confidence 


—is assured by 
Wearing our gar- 
| Ame ments. Every de- 
tail is carefully 
executed. Finest 


Prices reduced— 
quality maintained. 


Shotland 
& Sbotland 


Men’s Tailors 
15 West 4Sth &St., 


BUY THIS BARGAIN STOCK NOW 


accumulated astonishi ts i 
the months that followed. sre 

A similar opportunity is yours today. Those who 
have the courage to buy now will become the 
wealthy men and women of tomorrow. Of course, 
there will be reactions from time to time, but many 
stocks should soon sell at much higher prices. 

We have uncovered a medium-priced stock which 
appeals to us as one of the biggest bargains on the 
board. This company is in good financial condition, 
is the leader in its industry, does a world-wide 
business, and is in a position to benefit tremendously 
from higher commodity prices. Few organizations 
have a brighter future. In fact, this issue in the 
past has been a brilliant performer and should lead 
the next upswing. 

The name of this stock will be sent to any in- 
vestor absolutely free. Also an interesting little 
book, ‘‘MAKING MONEY IN STOCKS.” No 
obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 


Div. 386, Chimes Bldg., Syracuse, N. Y. 


You Can Earn Money Now 
SIMPLY by acting as special 


HOW? representative of THE 
FINANCIAL WorRLD in your own communit 
as well as in surrounding towns if desired. 
We have decided to add 25 energetic sub- 

scription salesmen to our staff. We suggest 
you make application at once if you wish to 
be considered in our big 1933 campaign. To 
those whose record and background are satis- 
factory, we offer a liberal commission on every 
new subscription and in addition a substantial 
bonus for every five orders. 

Write today for details and mention 

briefly your past business experience. 


H. L. Vonderlieth 
The Financial World 
53 Park Place - - New York, N.Y. 


The Price Ranger 


fills the need for a simple and in- 
expensive means of keeping a 


graphic record of the day-to-day 


price fluctuations of individual 
stocks, or stock averages, and daily 
sales volume in a permanent and 
useful form for reference. 


Write for Details 
REAMER KELLER 
53 Park Place, New York 
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Dividends Declared 


Regular 
Pe- Pay- Hldrs. of 
Company Rate riod ab Record 
50c Q 29 Apr. 15 
Amer. Cit. 75e Q ay 1 Apr. 
American Crayon Co 6% pf....$1.50 Q May 1 Apr. 20 
ee, ere $ Q Apr. 25 Apr. 7 
Amer. Lt. ae. .. May 1 Apr. 14 
Do6%pf.... Q May 1 Apr. 14 
Bell Tel. Penn.. Q Mar.31 Mar. 31 
Bloomingdale Bros. Inc., pf....$1.75 Q May 1 Apr. 20 
Burroughs Ad. Mch............ 10c Q June 5 May 5 
Cent. Hud. Gas & El... ......... 20e Q May 1 Mar. 31 
DES eee $1.50 Q Apr. 1 Mar. 24 
$1.50 Q Apr. 1 Mar. 31 
Comm’wealth Ed............ $1.25 Q May 1 Apr. 15 
Dominion Stores............... 30e Q Mar.30 Mar. 15 
50e 8 Apr. 1 Mar. 24 
Eureka Pipe Line............... $1 May 1 Apr. 15 
Fiberoid Corp. pf............. $1.75 Q Apr. 1 Mar. 24 
Firemen’s FundIns............ Q Apr. 15 Apr. 5 
Fuller Brush pf.............. $1.75 Q Apr. 1 Mar. 24 
75c Q May 1 Apr. 15 
Harrisb’g Gas pf............. $1.75 Q Apr. 15 Mar. 31 
Hartford’ Elec. Lt... .6834¢ Q May 1 Apr. 15 
6834¢ Q May 1 Apr. 15 
Hawaiian Sugar Co............. 20¢ M Apr. 15 Apr. 10 
Hercules Powd $1.75 Q May 15 May 
Hershey Choc. cy pf............. $1 Q May 15 Apr. 25 
Hollinger Cons pA Mines, Ltd...5¢ .. Apr. 22 Apr. 
Homestake Mining ........... 75c M Apr 25 Apr. 20 
SOS $4.50 3 Mar. 15 ar. 19 
Inter. Cigar Mach.......... 374e May 1 Apr. 15 
Jones (J. E.) Roy Tr. Series 
D, parttrotis............ $6.17 .. Mar.31 Feb. 28 
Kan. $2 Q Apr. 10 Mar. 31 
ee: $1.50 Q Apr. 10 Mar. 31 
Do 6% _ $1.50 Apr. 10 Mar. 31 
Kaynec pf AR Apr. 1 Mar. 29 
Kress (S. H.) & Co. Q May 1 Apr. 11 
Dospl pf... ...... Q May 1 Apr. ll 
Lane Bryant pf. ad Q May 1 Apr. 15 
ne Co., Inc. . Q Apr. 1 Mar. 28 
Ich. & H.Riv.RR............. 1 Q Mar.31 Mar. 16 
Lexington Telep. Co. 644% 
eit: $1.6214 3 Apr. 15 Mar. 31 
$1.6214 Jy 1 June 15 
Loose-Wiles Biscuit. ........... 50c Q May 1 Apr. 18 
Los Angeles G. & E. 6% pf.....$1.50 Q May 15 Apr. 29 
Lowell Elec. Light 90c Q Apr. 13 Mar. 27 
Maine Gas Co. pf............. $1.50 8 Apr. 15 Mar. 28 
Manchester Gas pf Apr. 1 Mar. 20 
Q May 1 Apr. 14 
RE Q Apr. 3 Mar. 29 
Miss Pwr. $7 pf Q Apr. 1 Mar. 21 
£1.50 8 Apr. 1 Mar. 21 
Missour! 1 Edison Co. $7 cum pf. = a Apr. 1 Mar. 20 
National Tea pf.............. Q May 1 Apr. 14 
New Hampshire Power pf........ *$ Q Apr. 1 ar. 15 
50c Q May 10 Apr. 20 
Ohio Asso. Tele. pf............. 35c Q Apr. 1 Mar. 31 
Outlet Co. $1.75 8 May 1 Apr. 20 
eee $1.50 May 1 Apr. 20 
Q May 1 Apr. 10 
Public Sve., North Ill. (no par).. May 1 Apr. 15 
Do ($100 pa May 1 Apr. 15 
Do7% $1.75 May 1 Apr. 15 
ere $1.50 May 1 Apr. 15 
Reliable Fire RPE. . 90c Q Apr. 1 ar. 29 
Rhode Is]. Public Sve. Co., A... .. $1 Q ay 1 Apr. 15 
Q May 1 Apr. 15 
Ritter] Denial Mfg. Co. Inc. f.. $1.75 8 a 1 ar. 20 
Salt Creek Producers Association.25¢ ay 1 Apr. 15 
Southern Cal. Gas $6.50 pf.. .$1.6244 Q May 31 Apr. 30 
Southn Cal. Edison............. 50c Q May 15 Apr. 20 
Southeastern Inv. Tr. Inc. (Lex’- 
ton, Ky.) $5 Ist pf.......... $1.25 Q fr. 1 Mar. 25 
Suburb Elec. Aen g 6% Ist pf. tie Q ay 1 Apr. 15 
Sup. Port.Cem.,A ......... M May 1 Apr. 22 
Gold. . May 1 Apr. 13 
5 May 1 Apr. 15 
Wor Penn Elec.7% pf.. 75 Q.May 15 Apr. 20 
Wisconsin Hydro El 6% 1 pf... . $1.50 pr. 1 Mar. 23 
Portld Cement, M Apr. 1 ....... 
Tub Chatillon Corp. $7 pf... .. $1.75 
Extra 
Mining........ 25 Apr. 20 
Kress (8. ay 1 Apr. 11 
Liquidating 
Mohawk Mining................ Apr. 22 Apr. 7 
Adams Express pf............ 
Carey (Philip) Mfg. 6% pf....$1.50 Q .......  ....... 
Cities Pwr. and Lt. pf. ...... 
Hotels Statler Co.............. 
Minn., St, Paul & Sault Ste. 
Reduced 
Aetna Fire Insurance........... 40c .. a 15 Mar. 21 
Piet Elec. Ill. of Boston. . . .$2.50 ay 1 Apr. 10 
Maine Gas Cos.... ..... .35¢ Apr. 15 ar. 28 


Chickasha Cotton “Oil 
*Payable in special preferred stock. 


Edited by A. Weston Smith, Jr. 


4 Aluminum Co. of America “C” 
As predicted in this column last week, the 
annual report of Aluminum Company of 
America for 1932 was ‘‘the poorest in the 
recent history of the company.” Gross 
profits (after expenses) at $3.5 millions 
represented a decline of 68 per cent from 
the $11.1 millions of 1931 and a contrac- 
tion of 90 per cent from the level of 1929. 
As a result, a loss of $2.3 millions before 
preferred dividends was shown for 1932, 
against a profit of $3.9 millions in 1931 
equal to $2.66 a share on the 6 per cent 
preferred stock. The company’s financial 
position received a moderate set-back for 
current assets dropped to $75.3 millions 
including cash of $2.9 millions at the 
close of last year from current assets of 
$83.7 millions and cash of $5.9 millions 
at the end of 1931. Current liabilities 
increased to $30.3 millions from $27.7 
millions. During the year $1 million of 
funded debt was retired and $300,000 of 
preferred purchased. Perhaps Aluminum 
Company will be able to offset some of its 
poorer lines with new business because of 
beer. Last week it became known that 
the company had received an order for 
six large aluminum tanks to be used by 
a large Pennsylvania brewer. 


CHESEBROUGH covered its $4 annual 
dividend and $2.50 in extras last year with 
earnings equal to $6.66 a share, against 
$10.78 a share in 1931. 


4 Cleveland Electric 


Acceptance of the 614-year electric light 
rate ordinance by Cleveland Electric 
Illuminating as passed by the City Coun- 
cil of Cleveland will assure power cus- 
tomers a lower billing rate during the 
period but it may also cut the company’s 
revenues if there is not a sufficient in- 
crease in business. Under the new rates 
the charge will be 4 cents for the first 
240 k.w.h. and 2% cents per k.w.h. for 
all over the 240. The old rate was 5 cents 
for the first 40 k.w.h., 4 cents for the next 
200 and 2% cents for all over 200. 


COLT’S earnings for 1932 at 10 cents a 
share represents improvement over the loss 
of 28 cents a share in 1931, but means that 
the management will have to continue to dip 
into surplus to maintain the $1 annual 
dividend. 


4Cons. Gas of Baltimore “Bt” 
The results of retrenchments and the 
elimination of unproductive activities are 
expected to be helpful to future revenues 
of Consolidated Gas, Electric Light & 
Power of Baltimore, according to the 
company’s president. The acquisition of 
Annapolis & Chesapeake Bay Power and 
Consolidated Publie Utilities will add 650 
square miles of new territory with 15,031 


new electric customers and 2,957 gas 
users. These properties are now being 
merged into the company’s system. 
Pennsylvania Water & Power has com- 
pleted the extension of its regional trans- 
mission system to Washington, D. C., and 
the interconnection of the Holtwood-Safe 
Harbor-Baltimore system with the system 
of Potomae Electric Power has been 
effected. The new supply of power to the 
Nation’s Capital supplements that al- 
ready in existence and the reciprocal 
advantages of the agreement should add 
to the revenues of Consolidated Gas of 
Baltimore. 


CUNEO PRESS did not earn its $2.50 
dividend last year as earnings were only 
$1.84 a share. This explains the recent 
reduction to a $1.20 annual basis. 


4 Derby Oil 
Proration was a constructive develop- 
ment for Derby Oil & Refining as earnings 
for 1932 increased to $50,392 or $2.64 
a share on the $4 cumulative preferred 
stock, as compared with $45,280 in 1931, 
equal to $2.26 per share of preferred. 
Financial position of the company, how- 
ever, continues weak and it is doubtful 
if resumption of payments can be con- 
sidered for the present. No dividends 
have been paid on the preferred stock 
since 1924, 


FORD, LTD., by reaching an agreement 
on wage scales has ended the strike of some 
8,000 workers at its Dagenham, England, 
plant. 


4Great Atlantic & Pacific “Bt” 


The preliminary annual report of Great 
A. & P. for the fiscal year ended February 
25, 1933, disclosed a decline of 14.3 per 
cent in sales volume under the previous 
fiscal year and as a result earnings de 
clined to $22.7 millions or $10.02 a share 
on the common stock, against $29.7 
millions, equal to $13.40 a share, for the 
1932 fiscal year. Financial position con- 
tinued strong, however, with short term 
Government securities accounting for 63 
per cent of current assets on February 25, 
1933. This figure was $8.5 millions above 
the previous record level of a year ago. 


GENERAL AVIATION stockholders have 
been called for a special meeting to ratify 
the sale of the company’s assets to North 
American Aviation. 


4 Hygrade-Sylvania “Ctr” 
Effective April 1, 1933, Hygrade-Sylvania 
reduced prices on part of its line of incan- 
descent bulbs to meet the increasing 
competition of foreign imports. Lamps 
of 100 watts were cut from 35 cents each 
to 25 cents, while 75-watt bulbs formerly 
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listed at 35 cents are now selling at 20 
eents. The action will permit the distri- 
bution of 75-watt lamps through the 
chain stores which have a maximum sale 
price of 20 cents per item. 


GEORGE P. IDE voting trust certificates 
have been removed from unlisted trading 
privileges on the Curb. 


4 National Breweries, Ltd. a 
The recent forecast by the management 
that earnings for 1932 would cover the 
$1.60 annual dividend was fulfilled last 
week when the annual report of National 
Breweries was made public. Net of $1.3 
million for 1932 equalled $1.62 per share 
of common, against $1.4 million or $1.72 
a share in 1931. It will be interesting to 
see what effect the modification of the 
Volstead Act will have on the company’s 
business during the current year, as 
National Breweries several ales and beers 
have been popular with American tour- 
ists in Canada, 


NATIONAL CANDY’S $1 annual divi- 
dend appears to be in line for a readjust- 
ment. 


4Niagara Hudson Power “Ct” 


The earnings of Niagara Hudson Power 
continue to slip in reflection of declining 
demand from power customers. Earnings 
for the year ended December 31, 1932, 
equalled $1.07 a share on the common 
stock, whereas net for the twelve months 
ended September 30, 1932, amounted to 
$1.40 a share. For the 1932 calendar year 
per share earnings were $1.53. In his 
remarks to stockholders Floyd L. Carlisle, 
chairman of the board, stated that the 
strong position of the utility had been 
maintained but no mention was made of 
the $1 annual dividend. For the fourth 
consecutive year the N. H. P. system 
leads the world in the production of 
electrical energy, the total sales for 1932 
being 4.58 billion k.w.h., which was 11.1 
per cent below the volume of 1931. 


NIPISSING MINING has underwritten 
an offering of Beattie Gold Mines stock at 
50 cents a share 


4Pan-American Airways “D+” 
The 1932 annual report of Pan-American 
Airways was a sight for the sore eyes of 
many investors who have been watching 
for some sign of improvement in the air 
transport field. With income showing a 
gain of almost 5 per cent and operating 
expenses reduced slightly, as compared 
with 1931, the company was able to show 
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a good gain in net income. Earnings were 
equal to $1.36 per common share in 1932, 
against 21 cents a share in the previous 
year. The improvement is attributed to 
the betterment of operating economies 
previously effected through consolidating 
shop facilities and realigning operating 
divisions. More than two-thirds of Pan- 
American’s income is derived from pay- 
ments on Government mail contracts. 


RUSSEKS is exchanging its new $5 par 
stock on a share for share basis for the old 
no par stock. 


4 Stromberg-Carlson 


Smaller demand for telephone switch- 
board equipment as well as extreme com- 
petition in the radio field were factors 
which caused Stromberg-Carlson to go 
deeper into the red last year. Net loss for 
1932 amounted to $777,592, against a 
loss of $598,402 in 1931. Financial posi- 
tion, however, has been well maintained, 
for on December 31, 1932, current assets 
of $2.8 millions included cash of $831,731, 
as compared with current liabilities of 
$186,961. Always one of the leaders in 
the production of higher priced radio 
receivers, Stromberg has recently branched 
out into the manufacture of midget sets 
for automobiles, a field believed to hold 
interesting possibilities for the future. 


UNIVERSAL PRODUCTS has omitted 
the dividend on its common stock. 


v 


Another Beer Stock Spiked 


NOTHER early step in spiking rank 
speculations in the brewery industry 
was taken recently by the New Jersey 
authorities. The court acted promptly in 
upholding the State Securities Act in the 
case of Home Brewery, Incorporated, 
sponsored by R. S. Velsey & Company, 
Inc., and Matthew J. Hoey. Promoters of 
this stock published a balance sheet which 
showed a surplus of $737,500, but as the 
court pointed out the company had not 
one cent on hand. The fictitious figure 
was arrived at by taking the brewery 
property for which the promoters had 
contracted to pay $237,500 and giving it, 
together with some proposed equipment, 
a value of $1.2 million. 

For some time Tue FrnancraL 
has pointed out the distinctly speculative 
nature of the major portion of securities 
representing this reborn industry. Con- 
tinuing this word of caution it is advised 
that investors adopt the old axiom: In- 
vestigate before investing. 


Mortgage Lenders Are People of Small Means 


AGREAT deal is being done by our 
legislators to ease the burdens of the 
mortgage debtors, but the defenders of 
the rights of the mortgage owner or inves- 
tor are relatively few. The reason for 
this doubtless lies in the well-known fact 
that mortgage debtors may be numbered 
in the millions, while there is a general 
tendency to think of mortgage investors 
as wealthy individuals or rich institutions. 
The United States Building & Loan 
League has made a study to show that 
“the real mortgage lender is the man who 
1s putting the best bet of his life, his sav- 
ings, into the home mortgage. He is far 
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removed from the gold-laden Shylock of 
dramatic personifications.”’ 

“The average lender of home mortgage 
money in the United States is less wealthy 
than the man whose home he is finanecing”’ 
states a bulletin of the League. Ex- 
plaining this seeming paradox, the League 
recalls that most of the home financing 
in this country is done by savings in- 
stitutions, and that building and loan 
associations hold more than half of the 
mortgages on small homes in this 
country. The average building and 
loan shareholder has $742 in the asso- 
ciation. 


To the Officials of a 
“Dividend-Paying 
Company— 


What about 
your dividend ? 


Right now many of our fifty 
thousand investor-readers are 
asking this question about 
your securities which they 
contemplate adding to their 
portfolios. 


Why not publish your 
dividend notices in THE 
FINANCIAL WORLD ? 


DIVIDENDS 


COMMON 
STOCK 
DIVIDEND 


March 31, 1933. 
Directors of General Mills, Ine. announce today 
the declaration of the regular quarterly dividend of 
75 cents per share upon the common stock of the 
company, payable May 1, 1933, to all common stock- 
holders of record at the close of business April 15, 
1933. Checks will be mailed. Transfer books will 

not be closed. 
(Signed) K. EB. HUMPHREY, Treasurer. 


Mepnat Frour 


PACIFIC GAS AND ELECTRIC CO. 
DIVIDEND NOTICE 
Common Stock Dividend No. 69 


A regular quarterly cash dividend 
for the three months’ period end- 
ing March 31, 1933, equal to 2% 
of its par value (being at the rate 
of 8% per annum),* will be paid 
upon the Common Capital Stock 
of this Company by check on 
April 15, 1933, to shareholders of 
record at the close of business on 
March 31, 1033. The Transfer 
Books will not be closed. 


D. H. Foote, Secretary-Treasurer 
San Francisco, California. 


The Pacific Telephone and Telegraph Company 
Notice of Dividend on Preferred Stock 

The regular quarterly dividend of One Dollar 
and Fifty Cents ($1.50) per share on the Preferred 
Stock of this Company will be paid on Saturday, 
April 15, 1933, to Shareholders of record at the 
close of business on Friday, March 31, 1933. 

W. G. KLEINSCHMIDT, Treasurer. 
San Francisco, March 2, 1933. 
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A PREFERRED STOCK WITH A HIGH YIELD—An analysis of 

the Preferred Stock of a 30-year-old organization whose services are 

of an essential nature; has no competition; and, whose earnings have 

— tinea stable. A copy is yours for the asking and without 
gation. 


PARTIAL PAYMENT PLAN—An old established New York Stock 
Exchange House is issuing a booklet describing their plan and terms 
for purc securities on the monthly installment plan in odd lots 
or full lots. Copy upon request will be forwarded without obligation. 


HOW A LIFE ANNUITY CAN BE ARRANGED to comply with 
any circumstances and ideas for future income is explained in a 
booklet issued by one of the prominent life insurance companies, 
entitled ‘‘ You Can Have An Income As Long As You Live.’’ Copy 
sent upon request. 


SHORT SELLING—is it a harmful practice, which creates lower 
prices and depresses the value of securities? This book shows in a 
clear, easy to understand style, the origin of the practice and illus- 
trates how every article is available at a lower price because of short 
selling. Its history is traced back for several centuries and the book 
is replete with illustrations showing how present day exchanges 
handle the transactions. Send for descriptive literature on this book, 


TIME TO LAY THE FOUNDATION FOR YOUR FORTUNE—One 
of the leading financial services has prepared an 18-page booklet 
pointing out the opportunity at the present time to lay the founda- 
tion for your fortune. Send today for your complimentary copy. 


THE KNOWLEDGE OF THE WORLD SO THAT YOU CAN 
USE IT is the title of a beautifully illustrated book with full color 
plates and maps describing the new edition of a well-known Encyclo- 
paedia consisting of 24 superb volumes handsomely bound and con- 
taining the useful, creative knowledge of all the world down to the 
present moment. This handsome and useful descriptive book is 
yours for the asking, without obligation. 


BROKERAGE SERVICE TO INVESTOR AND TRADER—A well- 
known New York Stock Exchange firm has prepared an interesti 
folder entitled ‘‘ Brokerage Service To Investor And Trader’’ whic 
will be forwarded without obligation upon request. 


MAKING MONEY IN STOCKS—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase and sale of 
listed securities. 


TO KEEP YOU INFORMED 


We list in this column every week attractive booklets, circulars, periodicals and special letters pertaining to investments 
and other timely subjects which we believe are of interest and profit to our subscribers. Upon request and without 
obligation any of the booklets listed below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST PLAINLY ON A SEPARATE SHEET 
CURRENT LITERATURE DEPARTMENT, THE-FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


THE WORLD’S FINEST RADIO RECEIVER—Is the phrase used 
to describe a custom-built, all-wave radio set that is guaranteed 
to receive foreign stations as far as 10,000 miles away, and which 
makes all American broadcasting stations virtually “‘locals."’ Ad- 
vertisers who have experienced difficulty in checking their programs 
broadcast from hard-to-get localities should be interested in the 
literature descriptive of this set, which will be sent upon request. 


EXPLANATION OF OIL AND GAS ROYALTIES—Is the title of 
an interesting descriptive booklet issued by a well-known oil royalty 
house. Sent without obligation. 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 


*“*THE WISDOM OF THE SAGES’’—is the title of a book my wah 
the Rosicrucian Brotherhood (AMORC) with North American head- 
quarters located at San Jose, California. This 32-page book describes 
the organization and its teachings which are studied and applied by 
many of the country’s leading executives and other thinking men and 
women. Send for your complimentary copy 


WHEN TO BUY AND WHEN TO SELL—An interesting discussion 
of these questions from the technical viewpoint is presented in the 
folder ‘‘How To Protect Your Capital and Accelerate Its Growth.” 
Copy may be had upon request. 


HOW YOU CAN SAFELY REDUCE THE COST OF YOUR 
AUTOMOBILE INSURANCE is the title of a very interesting 
booklet issued by one of the largest and strongest insurance com- 
panies of America. Not only does it show how to reduce the cost of 
your automobile insurance, but it explains how you get a further 
reduction through a cash dividend every year amounting to 20% 
or more of your premium. Write for copy today, without obligation. 


FROM $8,000 TO $250,000,000—One of America’s oldest utility 
groups has issued a booklet of 48 pages, in which is presented a 
description of the history and development of this prosperous cor- 
poration that came into existence in 1886 with assets of $8,000 
working capital, and that now has assets of over $250,000,000. In- 
vestors will find much of interest and value in this booklet. Copy 
may be had upon request. 


WEEKLY BUSINESS AND FINANCIAL SUMMARY 


1933 1932 


I 
*Crude Oil Production (bbls.)....... 2,23¢,750 2,249,650 2,154,000 
Electric Power Output (000 K.W.H.) ante | 1,409,655 1,480,208 


¢Steel Output (% of capacity)....... 0 14% 22% 
Automobile Production (U.S. A.)... 24,528 20,733 42,612 
Commodity Price Index........... 53.6 54.0 8.5 

Mar. 25 Mar.18 Mar. 26 

§Bank Clearings New York City..... $2,881 $2,294 $2,709 


§Bank Clearings Outside of N. Y.C.. 1,405 1,358 1,640 


Bituminous Coal Production... .... $50,000 854,000 1,210,000 
Financial World Index of Indus- 


*Daily Average. tIron Age. tCram’s Report. {Journal of 
Commerce. §000,000 Omitted. . 


4 FEDERAL RESERVE SYSTEM REPORTS 


1932 
(000,000 omitted) Mar.29 Mar.22 Mar. 30 
Total gold reserves. $3,237 $3,192 $3,018 
Total bills discounted............. 545 671 633 
U.S. Govt. securities owned. ...... 1,838 1,864 872 
Fed. Reserve notes in circulation... . 3,748 3,916 2,546 
F. R. Bank notes in circulation. .... 14 9 
Total money in circulation......... 6,353 6,608 5,440 
Federal Reserve System ratio. ..... 57.8% 55.5% 70.9% 
N. Y. Federal Reserve Bank ratio. .. 52.2 50.4 69.7 
4 NEW YORK CITY MEMBER BANKS 
Total Deposits $5,734 $5,549 $5,765 
Total sccurity WANS... ° 1,555 1,626 2,043 
Total commercial loans........... j 1,563 1,525 2,031 
Total brokers’ loans.............. 37 39 525 
U.S. Government securities owned. . 2,185 2,210 1,610 
All other securities owned.......... 1,154 1,123 857 
4 FOREIGN EXCHANGE 4& COMMODITY PRICES 
1933 1932 1933 1932 
ungiand....35. % 4 /opper 
1.00 Can. Dollar.82.75c 90.25c Cotton 0625 
3. France..... 3.93 13.64 15.64 
5. 5.12% 5.16%] Rubber 
3 Belgium*. . . 13.96 13.97 4% | Silver..... ond 
Germany. . . 23.79 23.73 Sugar..... -042 .039 
Japan......21.43 33.06 §Wheat..... 
12.12 


*Belga. §May futures. 
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4 WEEKLY CAR LOADINCS 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 


® March 18 week Change 

Eastern District 1933 1932 % 
Baltimore & Ohio... 28,718 40,822 —30 
Chesapeake & Ohio.............. 1,079 25,156 —16 
Cleve., Cinn., Chicago & St. L.... 14,159 21,008 —33 
Delaware & Hudson............. 13,249 —28 
Delaware, Lackawanna & Western. 11,460 15,398 —26 

9,602 25,509 —23 
Norfolk & Western.............. 14,853 19,082 —22 
New York, New Haven & Hartford 18,172 23,581 —23 
34,392 46,995 —27 
New York, Chicago & St. Louis... 8,962 13,323 -—33 
6,451 9,051 —29 

21,754 28,883 —25 
Southern District 
Atlantic Coast 11,856 12,924 - 8 
Louisville & Nashville............ 15,218 20,674 —26 
9,582 10,329 -7 
Southern Ry. System............ 24,881 30,603 -19 
Northwest District 
Chicago & Great Western....... 3,421 5,113 —33 
Chi., Milw., St. Paul & Pacific.... 17,596 24,131 -—27 
Chicago & Northwestern .«. 21,235 28,885 — 26 
8,487 9,487 -11 
Central West District 
Atchison, Topeka & Santa Fe..... 19,005 23,262 —18 
Chicago, Burlington & Quincy.... 15,054 21,671 —31 
Chicago, Rock Island & Pacific.... 13,633 18,589 —27 
Chicago & Eastern Illinois........ 3,544 5,460 —35 
Denver & Rio Grande Western.... 2,687 3,384 -—21 
Southwestern District 
Kansas City Southern............ 2,197 2,833 -—22 
Missouri-Kansas-Texas........... 5,414 7,060 —23 
St. Louis-San Francisco.......... 8,744 10,608 -—18 
St. Louis-Southwestern........... 3,021 3,542 -—15 
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(Compiled from American Railway Association figures) 
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To Investors Who Now Look Forward 
—Not Backward 


PLEASE SHOW THIS TO SOME 


INVESTOR FRIEND 


| id HAS been a notable feature of every bull 
market that a large number of stocks failed 
to participate in any way. 


The investor, therefore, who assumes that if 
he holds his securities long enough, will come 
out on the right side of the ledger, may be disap- 
pointed even though a substantial upward move- 
ment should start from present levels. There is 
growing evidence that some industries are now 
distinctly on the upgrade. That is why it is so 
important for the investor to keep a watchful 
eye on the important barometer of earning 
trends. 


The Financial World in its weekly issues will 
contain many analyses in the coming months 
which will help the individual investor to prop- 
erly appraise the companies that are in a favor- 
able position to make increasing earnings as 
business recovery gets under way. 


Aside from the value of The Financial World 
in keeping investors informed as to what is 
going on in various industries and in the most 
favorably situated companies, it is highly im- 
portant to have on hand for quick reference an 
investment manual that gives in a condensed 
form the earning trends and prospects of hun- 
dreds of America’s leading corporations. 


Just as our monthly rating and data book— 
Independent Appraisals of Listed Stocks—was 
helpful to readers in keeping them informed of 
declining earnings during the past three years, 
it is now highly important to have frequent 
access to the same reference book each month to 


determine the rising tide of earning power indi- 
cated by favorably situated corporations. 


No investor can possibly carry in his mind the 
hundreds of corporation reports, so it is essen- 
tial to have a handy record of the comparative 
earnings records before you buy any securities. 
If you already own stocks or bonds in a company, 
you want to be able to ascertain quickly whether 
the earnings are falling or rising. 


Our monthly rating and data book not only 
shows the average earnings per share on 1,350 
stocks for the five years ending 1930, but also 
gives the earnings or deficit per share for 1931 
and 1932 and will give just as they are issued the 
results of the quarterly earnings statements in 
1933 compared with the same periods in 1932. 


Even though this little monthly manual gave no 
other data than the earnings records, it would be 
indispensable. Remember, it also contains such 
extra vital statistics as the capital set up, dividend 
rate, dividend payable date, our own special 
rating of each stock, together with timely com- 
ments on the 1,350 stocks listed. 


When you consider that we give 12 monthly 
copies of Independent Appraisals of Listed 
Stocks free to each yearly subscriber for The 
Financial World and in addition include without 
extra charge the privilege of writing us every 
month (if desired) for advice on securities, it 
must be admitted that what we give for $10 
stands without equal in the whole investment 
service field. Be forehanded and subscribe at 
this opportune time when you should benefit 
most from all phases of our manifold services. 


THIS SPECIAL OFFER TO INVESTORS EXPIRES MAY 31 


{If ycu are already a subscriber, please show this to a friend} A-5 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Here is my check for $10 in full payment of the follow- 
ing: 


{a} 52 weekly issues of The Financial World {Canadian and Foreign 
Postage, $2 extra}. 

{b} 12 monthly editions of “Independent Appraisals of Listed 
Stocks”’—an indispensable manual full of vital investment data 
and ratings, 

{c} Free privilege of writing for advice by enclosing a stamped 
self-addressed envelope with each inquiry. {Each inquiry to be 
confined to a single security.} 

{d} Reprint of “A New Basis For Selecting Stocks.” 

fe} Reprint of “20 Outstanding Securities for Income and Profit.” 
{Includes bonds and stocks.} 


Name... 


City. 


THE SCHWEINLER PRESS, N. Y. 
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THE PENNSYLVANIA RAILROAD 


SUMMARY OF ANNUAL REPORT FOR 1932 


7 86TH ANNUAL REPORT of the Pennsylvania Railroad Company, covering 
operations for the year 1932, will be formally presented to the stockholders 
at the annual meeting on April 11th, 1933. The report shows that although 
total operating revenues, the lowest since 1911, declined over $116,000,000, or "4 
26%, as compared with 1931, the Company earned a net income of $13,573,536. 
This was equivalent to 2.06% upon the outstanding capital stock at the close 
of the year as compared with 2.97% upon the amount outstanding at the close 
of 1931. Net income per share (par $50.) was $1.03, as compared with $1.49 


in 1931. 
OPERATING RESULTS 
Totat OperaTING REVENUES $331,393,458 D$116,696,821 
OperaTING ExpENsES 242,011,603 D 110,854,328 
EquipMENT, Joint Facitity Rents, etc., amounted to. 12,018,387 D 2,180,418 
Leavinc Net Raitway Operatinc Income of....... $ 49,132,038 D$ 1,923,768 
INCOME FROM INVESTMENTS AND OTHER SOURCES 
Maxine Gross Income $ 95,731,429 D$ 3,409,710 
RenTat Paip Leacep Lings, INTEREST ON FUNDED DEBT 
AND OTHER CHARGES amounted 82,157,893 I 2,958,252 


Leavine Net Income (Equal to 2.06% of Capital Stock) $ 13,573,536 D$ 6,367,962 


A dividend of 1%, amounting to $6,583,848, was paid to stockholders on 
March 15, 1933, and charged against net income for 1932. 


* * * 


Achievement of the results recorded above, notwithstanding extremely adverse 
business conditions, reflects outstanding credit upon the officers and employes. 
The stockholders and bondholders can cooperate with them in a most effective 
way and promote our mutual interests by continuing their own efforts to 
secure additional passenger and freight traffic for the Pennsylvania Railroad. 


W. W. ATTERBURY, 
Philadelphia, Pa., April 4th, 1933 President 


THE PENNSYLVANIA RAILROAD 


Carries More Passengers, Hauls More Freight 
Than Any Other Railroad in America 


SHIP AND TRAVEL VIA PENNSYLVANIA 


Stockholders may obtain copies of the Annual Report from ].Taney Willcox, Secretary, Broad Street Station Building, Philadelphia, Pa. 
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